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U.S.-PRC TRADE COUNCIL LEADER ON EXPANDING TRADE 


0W051932 Beijing XINHUA in English 1830 GMT 5 Apr 84 


[Text] Washington, April 4 (XINHUA) -- Roger W. Sullivan, executive vice president of 
the National Council for U.S.-China Trade, said today that "we see ahead a year of 
steady progress in our relations with China and growth in our bilateral trade.” 
Testifying before the Subcommittee on Asian and Pz ific Affairs Committee of the U.S. 
House of Representatives Foreign Affairs Committee Sullivan reviewed the development of 
U.S.-China relations, especially in the field of trade in the past years. Sullivan 
pointed out, "Although we are optimistic about the potential for increased U.S. exports 
to China, there are still few remaining impediments to the development of our trade.” 
"We are also concerned about several proposals currently before the Congress which 
threaten to reverse the progress which has already been made," he added. 


lle noted, "Because technology transfer guidelines remain more restrictive than those of 
other countries, we remain less than competitive in certain areas." "For example," 

he said, "China intends to purchase a direct broadcast satellite system and some related 
items, U.S. controls in this area are more restrictive than those of our major competitor 
in this area, the Federal Republic of Germany." "We see no advantage to the United 

States of imposing tighter restrictions on the export of technology than do our compe- 
titors,"” he complained. "If customers like the Chinese can go elsewhere for comparable 
technology, we have succeeded only in working to our own national disadvantage," 

he added. 


Expressing his dissatisfaction with an amendment to the Senate version of the Export 
Administration Act, now in conference committee, which would require by legislation an 
individual validated license for the agent of U.S. goods or technology" to China, 
Sullivan said, "The effect of this would be, of course, to block the Executive Branch 
from taking any further steps to implement its evolutionary export control policy toward 
China." "It would also roll back the clock to the policy of imposing on China the same 
restrictions we place on trade with the Soviet Union. The practical effects would be 
both tragic and bizarre," he noted. Clearly, he said, “The target of this amendment, 

in the quaint language of its proposer, is ‘Red China,’ but the victims are American 
industry and American labor." 


Another amendment to the Export Administration Act, he said, would require a joint 
resolution of Congress approving executive agreements on nuclear cooperation before such 
agreements come into effect. "The only such agreement under negotiation at present is 
that with China, and passage of this amendment would only place unnecessary obstacles in 
the way of an agreement,” he added. 


Sullivan went on to say, "The problem of protectionism presents a somewhat broader 
impediment to improving our bilateral trade relations with China.” He noted, "Many of 
the products China would like to sell to the U.S. — not only textiles, but clothespins, 
metals, mushrooms, and certain chemicals -- have encountered severe protectionist 
opposition from portions of American industry." "This is detrimental co full and 

free commercial exchange, We believe that keeping trade as free as possible is in the 
interest of both partners," Sullivan said. 
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U.S. GROUP URGES CHANCING TAIWAN RELATIONS ACT 


0W060646 Beijing XINHUA in English 0633 GMT 6 Apr 84 


[Text] Washington, April 5 (XINHUA) -- The U.S. -China People's Friendship Association 
called upon the U.S. President and the the Congress to establish a policy which recog- 
nizes that the Taiwan matter is the internal affair of China. Ina letter to U.S. 
President Ronald Reagan just published by the association, Jean Troy, president of the 
association, said that the U.S. -China People's Friendship Association heartily endorses 
the documents signed on U.S. -China Industrial and Technological Cooperation accord 
during the time of Premier Zhao's stay in Washington. 


Jean Troy said, "We must, however, reaffirm our unwavering commitment to the sovereignty 
of China and to the efforts of the People's Republic of China towards peaceful reunifica- 
tion of that country with its province of Taiwan." Jean Troy pointed out that the 1983 
national convention meeting of the U.S. -China People's Friendship Association passed 

a resolution last September “expressing support of the principles of the Shanghai 
communique and opposition to the Taiwan Relations Act." Jean Troy stressed that in 
accordance with the resolution, "We urge you, Mr President, to support those forces in 
Congress which will remove from policy the provisions of the Taiwan Relations Act and 
enact a legislation dealing with Taivan which is consistent with the Shanghai communique 
and the joint communique of August 1983." 


U.S. PRODUCTION APPEARS ON PRC TELEVISION 
0W030919 Beijing XINHUA in English 0853 GMT 3 Apr 84 


[Text] Beijing, April 3 (XINHUA) -- A United States production of the Chinese play 
"Family" will be shown on China's central television tonight. Ba Jin, one of the most 
influential of modern Chinese writers, describes in his novel the conflicts and dis- 
integration of a typical Chinese feudal family. Cao Yu, a leading modern dramatist, 
adapted the novel for the stage. The play was produced by graduate students of theatri- 
cal arts at the University of Missouri in Kansas City in 1982. 
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WANG BINGNAN FETES SOVIET AMITY DELEGATION 


0W051547 Beijing XINHUA in English 1520 GMT 5 Apr 84 


[Text] Beijing, April 5 (XINHUA) -- Leaders of friendship organizations of China and 
the Soviet Union today agreed that it was in the interest of both to enhance the friend- 
ship between them. This was expressed at a banquet given here this evening by Wang 
Bingnan, president of «ii» Chinese People's Association for Friendship With Foreign Coun- 
tries, in honor of a delegation from the Union of Societies for Friendship and Cultural 
Relations With Foreign Countries of the USSR and the Soviet-Chinese Friendship Society. 


After reviewing the friendship between the two peoples established during the protracted 
revolutionary struggle, Wang said that since last year the exchange of visits and 
friendly contacts between the amity organizations had played a big role in promoting 
understanding and friendship between the two peoples. He expressed the belief that 
these amity organizations would serve as a bridge for developing thie friendship. 


Y.V. Bernov, head of the delegation, said that the Soviet people respected the Chinese 
people very much and valued their friendship, which he would help to deepen. 


SOVIET NAVY BEGINS MAJOR EXERCISE OFF NORWAY 


0W040110 Beijing XINHUA in English 0034 GMT 4 Apr 84 


[Text] Beijing, April 4 (XINHUA) -- For the second time in two weeks, the North Sea 
waters off Norway become the scene of intense naval activity as an impressive Soviet 
flotilla began what was described as one of the biggest naval exercises in the area. 
According to news reports received here, 23 Soviet surface vessels including a 
nuclear-powered Kirov-class cruiser, a ship for special amphibious operations and five 
supply ships are reportedly committed to the exercises off the Shetland Islands north- 
east of Scotland. Soviet submarines are also taking part. 


Ten days ago, NATO ended its six-week largest military maneuver ever held in Norway, 
which involved more than 150 naval vessels, 300 aircraft and over 40,000 troops from the 
United States, Britain, the Federal Republic of Germany, Italy and other NATO members. 
The naval part of the war games was code-named "Teamwork 84" and the ground part 
"Avalanche Express." 


The Norwegian defense command reported that there was much air activity in connection 
with the Soviet naval exercises. Soviet Backfire bombers were operating off the 
Norwegian coast, it added. The area around the sea of Norway is strategically impor- 
tant with the Kola Peninsula, home of the Soviet Northern Fleet, nearby. NATO 
describes the peninsula as the world's largest complex of naval bases. 


A U.S. Defense Department official had indicated earlier that a large Soviet manoeuvre 
was under way. "We know the thing (the flotilla) is moving. It's under observation." 


The British Broadcasting Corporation reported that Western defense intelligence experts 
have been placed on emergency alert to monitor the operation. It also said that spe- 
cial reports would be prepared for study by NATO military planners. 
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JAPAN'S ABE SPEAKS ON USSR SS-20'S IN FAR EAST 


0WO41830 Beijing XINHUA in English 1624 GMT 4 Apr 84 


[Text] Tokyo, April 4 (XINHUA) -- Japanese Foreign Minister Shirtaro Abe said today 
the Soviet Union plans to increase the number of SS-20 medium-range nuclear missiles 
deployed in Asia to 153 from 135 in the near future. Abe made the prediction at a ses- 
sion of the House of Representatives Foreign Affairs Committee and was later quoted by 
a spokesman for the committee. 


In 1983, Soviet Foreign Minister Andrey Gromyko said in Moscow that the Soviet Union had 
the right to deploy more missiles in Siberia to counter U.S. nuclear weapons systems he 
said existed in Japan and the Far East. The Japanese Government denounced this as a 
istortion of the fact. 


Further Report 
0WO51107 Beijing XINHUA in English 1039 GMT 5 Apr 84 


[Text] Tokyo, April 5 (XINHUA) — Japanese Foreign Minister Shintaro Abe yesterday 
uged the Soviet Union to remove from the Far East its SS-20 nuclear missiles which he 
said have further increased to 153. 


Abe made the appeal at the Budget Committee of the upper house when talking about Soviet 
military buildup in the Far East. He said that when he accompanied Prime Minister 
Yasuhiro Nakasone to China last month, there were 144 Soviet SS-20 missiles in the Far 
East and now the number has increased to 153. 


He said if the Soviet Union wants to improve relations with Japan, it is also impera- 
tive for it to return to Japan the northern territories it has occupied since the end 
of the last World War. 


Since the Soviet Union began to deploy its SS-20 missiles in the Far East last year, 
both the Japanese Government and press have time and again expressed concern about the 
Soviet intention. They consider the deployment as a threat to the security of Japan 
ani the Far East as a whole. 


JAPAN CONDEMNS SRV_ INCURSION INTO THAILAND 


0WO50743 Beijing XINHUA in English 0722 GMT 5 Apr 84 


[Text] Tokyo, April 5 (XINHUA) -- Japanese Vice-Minister for Foreign Affairs Nobuo 
Matsunaga told reporters last night that Japan strongly condemns the revent Vietnamese 
invasion of Thai territory, reported the local press today. He said, “according to the 
information collected by the Japanese Foreign Ministry and the reaction of Thailand 
and other countries, there is no doubt that Vietnamese troops have invaded Thai terri- 
tory." 


"Vietnamese attacks on the Thai-Kampuchean border area have also forced many Kampucheans 
to take shelter in Thailand,” he added. The vice-minister reaffirmed Japan's support 
to the position of the Southeast Asian countries on the Kampuchea issue. “The 
Philippines and other ASEAN countries, China, Denmark and other countries have issued 
statements condemning Vietnam's action. Japan finds it necessary to ‘ske similar 
action as those countries did," he said. 
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DENG YINGCHAO CALLS ON SIHANOUK 2 APRIL 


0W050036 Beijing XINHUA Domestic Service in Chinese 1435 GMT 3 Apr 84 


[Text] Beijing, 3 Apr (XINHUA) — Deng Yingchao, chairman of the CPPCC National Commit- 
tee, called on Prince Norodom Sihanouk, president of Democratic Kampuchea, and his wife 
at the guest house on the afternoon of 2 April before their departure from Beijing for 
the DPRK. 


Deng Yingchao exchanged cordial conversation with Prince and Mrs Sihanouk. Sihanouk 
presented Deng Yingchao with a basket of flowers, Han Nianlong, Foreign Ministry 
adviser, and Wang Zhen, his wife, were also present. 


CCPIT OFFICIAL MEETS SINGAPORE ECONOMIC MISSION 


0WO52000 Beijing XINHUA in English 1453 GMT 5 Apr 84 


[Text] Beijing, April 5 (XINHUA) — Wang Yaoting, chairman of the China Council for the 
Promotion of International Trade, said here today that there are broad prospects for 
economic cooperation between China and Singapore. He said this at a meeting with a 
33-member economic mission from the Singapore Federation of Chambers of Commerce and 
Industry led by Chairman Lim Kee Ming. Wang Yaoting said that China is a very big 
market with rich natural resources while Singapore has advanced techniques. The two 
could develop cooperation in such fields as technology transfer, joint venture, con- 
struction and electronics industries. 


Lim Kee Ming said that members of his mission have had wide-ranging discussions and 
contacts with the Chinese departments concerned on economic and trade cooperation, 
reaching agreement in principle on establishing a cigarette factory, building hotels and 
supermarkets. The Singapore economic mission also met here today with Ma Yi, vice- 
minister of the State Economic Commission, and Bi Jichang, vice-chairman of the board 
of directors of the Chira International Trust and Investment Corporation. The visitors 
were honored at a banquet given by the China Council for the Promotion of International 
Trade this evening. First commercial representative of Singapore in Beijing Tan Song 
Chuan was present. 


The Singapore economic mission arrived here yesterday after touring Shenzhen, Guangzhou, 
Xiamen, Fuzhou, Shanghai, Nanjing, Wuxi and Tianjin. 


JARDINE MATHESON ANNOUNCES RELOCATION PLAN 


0WO51235 Beijing AINHUA Domestic Service in Chinese 1223 GMT 4 Apr 84 


[Text] Hong Kong, 4 Apr (XINHUA) — The British Hong Xong Jardine Matheson and Company 
Ltd. has announced a proposal by its board of directors to set up a new company in 
Bermuda as a holdixg company to replace the Hong Kong-based firm. The news has become a 
topic of discussion in Hong Kong's business circles during the past week. After the 
company’s announcement, Hong Kong's stock exchange index dopped for days. But by 

2 April, it bottomed out and began to climb again, and the Hang Seng exchange index 
climbed back to over 1,000 points. 


The proposal was announced by Simon Keswick, board chairman of Jardine Matheson and 
Company Ltd., at a press reception in Hong Kong on 28 March. He said that the proposal 
does not mean that the Jardine Matheson Croup is withdrawing from Hong Kong, or reducing 
its business in Hong Kong and China. He said that Jardine Matheson and Company Ltd 
will still be the holding company inthe Hong Kong-China business area; that its manager- 
ial headquarters will remain in Hong Kong; and that he himself and other executive 
board directors will continue to work ic Hong Kong. 
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However, he linked his firm's action with the so-called “confidence” problem over Hong 
Kong's future. He said that, being an international group, Jardine’s growth and devel-~ 
opment depend on outside confidence; and that, in competing in the international market 
for long-term contracts, joint ventures, new acquisitions or finance, the company is at 
a disadvar.tage having to deal with the question of the long-term future of Hong Kong. 
Jardine’s action is aimed at clearing up doubts among its international trading 
partners. 


Simon Keswick said: We hope that the Sino-British talks couid come to a satisfactory 
conclusion, and successfully reach an agreement this year. But, even if the talks do 
succeed, a considerable time will still be required for the company to feel its impact. 


In a press communique, released on the same day as the announcement, JarZine Matheson 
and Company Ltd. said that the implementation of its plan will still depend on decisions 
by its stockholders and the court. 


Bermuda is composed of about 300 large and small islands and coral reefs. It became a 
British colony in 1684. Bermuda is one of the major centers for international holding 


companies to set up general headquarters. 


CONTINUED REPORTAGE ON SRV INCURSION IN THAILAND 


Troops Clash Over Tanks 


0W060109 Beijing XINHUA in English 1615 GMT 5 Apr 84 


[Text] Bangkok, April 5 (XINHUA) -- Sixteen Vietnamese were captured by the Thai border 
police yesterday during an encounter between them at a pass near the Preah Vihear ruins, 
but major fightings in the Sisaket Province have faded out, according to local reports. 


During the past 12 days, the Vietnamese intruding troops, who have run into strong 
resistance by the Thai border troops, have mostly been pushed back to the Kampuchean 
side alongthe border, Exchanges of artillery fire were basically ceased. Two companies 
of Thai Army have been dispatched to the province to block all the border passes and 
flush out remnant Vietnamese soldiers still on the Thai side. However, it was reported 
that somewhere in the province the Vietnamese and Thai troops have traded heated gun 
fire over the last two days as they both want to capture two damaged Soviet-made tanks 
used by the Vietnamese intruders. 


Thai Spokesman on Intrusion 
0W051522 Beijing XINHUA in English 1444 GMT 5 Apr 84 


{Text] Bangkok, April 5 (XINHUA) — A Thai official declared here today that Thailand 
is justified in resisting Vietnamese intrusion and the Thai people have all the right to 
defend their territory, national sovereignty and security. Speaking to reporters on the 
situation in the Thai border province of Srisaet where Vietnamese troops made the incur- 
sion more than a week ago, Deputy Spokesman of tune Thai Foreign Ministry Rangsan 
Phahonyothin noted that the Vietnamese have long attempted to make the move. 


He said that the purpose of the counter-attacks by the Thai armed forces was to drive 
the Vietnamese troops out of the territory of Thailand and preserve its territorial 
integrity. He dismissed as untenable the argument that Thailand, by resisting the 
Vietnamese troops, has provided “sanctuaries" for the Democratic Kampuchean resistance 
forces. Thai troops have in the recent past fought the Vietnamese intruders only on 
the Thai soil and they have never entered into foreign lands, he said. By denying its 
intrusion into Thailand, Vietnam is trying to fool the public opinion, he said. 


On the question of holding negotiations with Vietnam, the spokesman said that Thailand 
is always ready to solve the problem through diplomatic channels or through negotiations. 
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Thai ‘Flush-Out’ of Vietnamese 
OW960810 Reifing XINHUA in English 9740 GMT 6 Apr 84 


[Text] Bangkok, April 6 (XINHUA) -- Thai border troops completed their "flush-out"™ 
operation against the Vietnamese invaders yesterday following a 13-day-long battle to 
drive the Vietnamese troops out of Thai soil, it was reported here today. Yesterday 
afternoon, two Thai soldiers planted a national flag on the top of the Hill 642, east 
of Phra Phalai mountain pags in Khun Han District, Sisaket Province of northeastern 
Thailand. 


The director of the Information Office of the supreme command of the Thai armed forces, 
Lt-General Samphao Sikhacha, told local reporters yesterday that the tense situation 
along the Thai-Kampuchean border may spread from Sisaket Province to the areas bordering 
Thailand's Surin Province as the Vietnamese occupation troops are moving towards these 
areas. 


According to another report, about 30 Vietnamese soldiers infiltrated into the village 
of Wang Mon, Tambon Thak Ham district of Prachin Buri Province yesterday afternoon. 
Thai border police rushed to the scene and found the intruders scurrying back across 
the border. 


Newsletter on Thai Counterattack 
HKO51206 Beijing RENMIN RIBAO in Chinese 5 Apr 84 p 6 


{["Newsletter from Thailand" by reporter Chen An and XINHUA reporter Zhu Zhenguo: “Thai 
Army and People Are Righteously Defending Their Border Areas") 


[Text] Since 24 March the situation in the northeastern province of Si Sa Ket of 
Thailand on the Thai-Kampuchean border has suddenly become tense. This happened on the 
second day after Vietnamese Foreign Minister Nguyen Co Thach canceled his scheduled 
talks with the Thai foreign minister, claiming that he was suffering from “laryngitis,” 
gad rushed back to Hanoi. While Nguyen Co Thach “found it embarrassing to bring up 

the matter” concerning foreign affairs, the Vietnamese troops invading Kampuchea have 
done it for him by firing at Thailand. On that morning, with tanks leading the way, 
Vietnamese troops intruded into Thailand's territory along two routes by the Phra Palai 
mountain pass and the (Dongao) [629 1159] mountain pass in the district of Khun Han. 
The invading troops dug trenches and occupied the places where they arrived. The Thai 
Government sent a letter to the secretary gentral of the United Nations on 2% March, 
strongly accusing Vietnam of violating Thailand's sovereignty and territorial integrity. 
Then, again on 30 March, a responsible person of the Political Department of the Thai 
Foreign Ministry summoned the Vietnamese aubassador to Thailand and handed him a note 
to protest the Vietnamese trocps' invasion. People throughout Thailand are indignant 
at the Vietnamese action these days and are keeping an eye on any new move of the 
Vietnamese troops. 


On 2 April the Thai army headquarters organized a tour of the combat zone at Khun Han 
district for local and foreign reporters. The visitors could sense an atmosphere of 
battle as soon as they arrived some 20 kilometers away from the Phra Palai mountain 
pass. Bulldozers were moving to and fro, leveling the highway leading to the battle 
front; army tents were pitched on the field by the sides of the highway; military 
helicopters were circling at a low altitude; ten-wheel (cucks, loaded with ammunition 
and military supplies, passed us at high speed...; and cannons were roaring in the 
distance from time to time. 
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We stopped our cars. Major General Manun Phonwiag, chief of staff of the Second Region 
Army and one of the commanders in the counteroffensive, gave a news briefing on the 
progress of the battle during the past week. 


Re pointed at a military map and said: On 24 and 25 March around 400 to 600 Vietnamese 
soldiers, with tank and cannon support, intruded into the Thai border along two routes. 
One group passed by the Phra Palai mountain pass in Khun Han district and penetrated 

5 kilometers beyond the border, while the other intruded by the (Dongao) mcuntain pass 
and drove 12 kilometers into Thai territory. Failing to stop the invading troops by 
firing warning shots, the Thai frontier defense force fought in self-defense. The Thai 
troops successfully drove most of the Vietnamese invading troops out of the Thai terri- 
tory by 1 April. However, the Vietnamese troops, after retreating to some heights on 
the Kampuchean side beyond the border, continued to bombard the Thai side. Hence a 
fierce artillery engagement burst out between the two sides. We witnessed the most 
intensive bombardment by the Vietnamese on the very day when we were visiting the area. 
And the Thais also fired fiercely at the enemy in return. The bombardment is still 
going on now. In a resolute voice, Major General Manun told the reporters around him: 
"As long as the Vietnamese troops carry on bombardment, we are obligated to fight to the 
finish.” 


For the last few days, village people, living around the field camping ground, have vied 
with each other in an endless stream in comforting the Thai troops who are engaged in 
the batties for safeguarding the motherland. On that day, we witnessed hundreds of 
villageers of Dabu [6671 1580] village, situated only 13 kilometers away from the front, 
rush in trucks to the campground under the guidance of the village leaders. They came 
with a quantity of rice, instant noodles, dried fish and meat, fruits, cigarettes, and 
other daily necessities. The village leader said to us: “Our soldiers are fighting at 
the front to safeguard our tranquil life. We have come to comfort them first to extend 
our heartfelt respects, and then to arouse their fighting spirit.” On behalf of all 
the officers and men, the deputy commander of the Sixth Army Division accepted these 
presents from the villagers and said excitedly: “As long as we are supported by the 


people, we fear no enemy.” 


Hostilities in the border areas have not come to an end, but, business is as usual in 
Khun Han district and classes have not been suspended. The people and troops encourage 
each other; they have not expressed any fear. We asked the head of Khun Han district: 
Have your people made any preparations against the enemy? And do they plan to withdraw 
to safe places, when necessary? The district leader, full of confidence, said: "We 
believe that our troops can check the intrusions of the Vietnamese troops. We outs¢lves 
will not retreat. When we are needed, we will also take up weapons to defend our native 
place hand in hand with our troops, to drive the invaders away." As it happened, we saw 
a truck, loaded with scores of militiamen with rifles in hand, dressed in black with 
red ribbons on their chests, drive toward the front amidst the roar of guns. These 
heroes with soldierly bearing gradually vanished from sight amid clouds of dust. 
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Commentary on Invasion 
BRKOS0555 Beijing in Cambodian to Kampuchea 1030 GMT 4 Apr 84 
[Station commentary: “What Does Vietnam's New Invasion Into Thailand Indicate?”)] 


[Text] Between 25 and 31 March the Vietnamese agressor troops in Kampuchea launched 
another invasion into Thailand with tanks blazing the trail for them. In the‘r incur- 
sion launched on 29 March the Vietnamese forces went as deep as 5 km inside Thai terri- 
tory. The Thai armed forces resolutely retaliated in order to defend their territory 
and sovereignty, thus driving the invading Vietnamese forces from Thai territory. 
However, the Vietnamese forces have continued to shell Thai territory; the situation 
along the Thai-Kampuchean border remains tense. 


This Vietnamese invasion into Thailand we ta .. ed immediately after SRV Foreign 
Minister Nguyen Co Thach ended his visit sore Asian and Pacific countries. During 
this visit, Nguyen Co Thach kept clamorir_ i ais so-called true attitude and sincere 
goodwill regarding the settlement of the Kampuchean problem. However, after Nguyen Co 
Thach stopped in Bangkok on his way home from his visit to Indonesia and Australia, the 
Vietnamese forces immediate’~ invaded Thai territory and attacked the Kampuchean 
patriotic forces near the Thai border. It is clear that Vietnam prepared this invasion 
beforehand during N Co Thach's tour. This clearly attests to Vietnam's tricky and 
cunning nature in its diplomatic offensive. It clearly indicates tht Vietnam does not 
change its obstinate stand in occupying Kampuchea and retaining the tense situation in 
Southeast Asia. The Vietnamese authorities have always used both harsh and soft 
measures in dealing with others. This is shown by the fact that they have tried hard to 
cover up their diplomatic failure through the use of military means. Moreover, through 
this invasion, Vietnam has attempted to pressure Thailand and the ASEAN countries into 
ending their support for the Kampuchean people's struggle against the Vietnamese aggres- 
sors for national defense. However, the Vietnamese dream will not come true because the 
smoke of gunfire along the Thai-Kampuchean border will make the ASEAN countries become 
more aware that the Vietnamese occupation of Kampuchea threatens the survivial of 
Kampuchea and poses a direct threat to the security of Thailand and other ASEAN coun- 
tries. For this reason, after the Vietnamese invasion into Thailand, other ASEAN coun- 
trices immediately issued statements condemning Vietnam's invasion into Thailand. The 
international community also voiced support for Thailand's firm stand in resolutely 
retaliating against the Vietnamese invasion. 


RENMIN RIBAO Commentator 
HK061405 Beijing RENMIN RIBAO in Chinese 6 Apr 84 p 6 
[Commentator's article: "The Real Intention Is Revealed in the End") 


[Text] Since the last 10 days of March the Vietnamese Army, which invaded Kampuchea, 
has launched a rabid attack on the border of Thailand. It not only sent its established 
troops, but also utilized a large group of tanks and artillery as well as sophisiticated 
Soviet weapons. The Vietnamese troops heve even openly built defense works, wantonly 
trampled on Thailand's territorial sovereignty, and are very arrogant and aggressive. 
This is the most serious military encroachment of the Vietnamese authorities on Thailand 
in recent years. 
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The current invasiou of Thailand by the Vietnamese troops was launched soon after the 
conclusion cf the visit by Vietnamese Foreign Minister Nguyen Co Thach to ASEAN 
countries and Australia. During his visit, he actively played his political tricks 
and did his best to estrange the ASEAN countries from each other, sabotaging the 

unity of the tripartite coalition government of Democratic Kampuchea, sowing discord 

in the relations between ASEAN and other friendly countries, and implementing the so- 
called “new policy” aimed at wiping out the patriotic forcesof Kampuchea against 
Vietnam. However, all these poor tricks have failed to materialize. Thev only reveal 
its true face of aggression and expansion. It condemned the proposal put forward by 
ASEAN requesting the gradual withdrawal of Vietnamese troops according to division of 
areas, and called it a “unilateral withdrawal that cannot be accepted," and it set 
forth the elimination of the patriotic forces of Democratic Kampuchea as a prerequisite 
for talks with ASEAN and withdrawal of Vietnamese troops. This is really rude and un- 
reasonable to the extreme! Consequently, it is criticized and condemned as a matter 

of course by Thailand and other ASEAN countries, as well as by international opinion. 
The real intention is revealed in the end. Having failed in its deceptive attempt, 
Vietnam is forced to resort to armed provocation and military threats on Thailand. 
Feople were once puzzled over the fact that when Nguyen Co Thach arrived in Thailand 
after his visit to Australia, he played deaf and dumb and dodged a meeting with the 
foreign minister of Thailand, Sitthi. Now the truth has come to light. It was be- 
cause at that time, the Vietnamese troops which invaded Kampuchea were well prepared to 
launch an attack. Nguyen Co Thach had something secret hidden in his heart, and 
therefore he dared not face other honest people. Obviously, the wanton invasion on 
Thailand by Vietnam is its military struggle after its failure in playing political 
tricks. The roar of the big guns of the Vietnamese troops in invading Thailand has 
torn off the mask of Vietnam, and announced the bankruptcy of the tricks played for a 
time by the Vietnamese authorities. People can now see more clearly: The reason why 
the Vietnamese delayed launching a dry-season offensive during the past in the 
Kampuchean theater and on the Kampuchean-Thai border was not because they wanted to 
change their course, but because they were attempting to hoodwink public opinion, numb 
their opponents, and seek an opportunity to make a move. During his visit to Indonesia 
and Australia, Nguyen Co Thach claimed that Vietnam had a "willingness to discuss the 
Kampuchea problem," "guarantee not to violate ASEAN countries," and so on, but all were 
humbug. The facts have proved that Vietnam has no intention whatsoever of settling the 
Kampuchean problem in a fair and reasonable way; it is just trying to seduce ASEAN 

into accepting its scheme for wiping out the patriotic forces of Democratic Kampuchea, 
so as to realize its aim of forcibly occupying Kampuchea forever. The Vietnamese 
authorities use all kinds of opportunities to trumpet that "Vietnam is not the main 
threat to Southeast Asia," "the main threat" being China. They have now shown to the 
world through their violations of the Thai border, their armed provocations on the 
Sino-Vietnamese border, and their action in persistently committing aggression against 
Kampuchea that the main threat to the region comes from none other than the Vietnamese 
authorities with their regional hegemonist ambitions. 


Political fraud and military attack are the tricks that Vietnam has habitually played 

for a long time. Which trick to use is decided by their requirements in aggression. 
However, the unjust nature of the war has determined that no matter which trick they use, 
they cannot achieve their wishes. The recent move of the Vietnamese Army in intruding 
over the Thai border has not only encountered head-on blows from the Thai Army and 
people, but has also been strongly condemned by international opinion. It can be 

stated with certainty that there will be no good outcome in continuing to go against 
international justice and behaving as the enemy of the world's peoples. 
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SRI LANKAN FINANCE MINISTER MEETS PRC OFFICIALS 


Meeting With Ulanhu 
0W041325 Beijing XINHUA in English 1220 GMT 4 Apr 84 


[Text] Beijing, April 4 (XINHUA) -- Chinese Vice-President Ulanhu said here today that 
there are broad prospects for the expansion of cooperation in the economic, trade and 
cultural fields between China and Sri Lanka. At a meeting with Ronnie de Mel, minister 
of finance and planning of Sri Lanka, and his party here this afternoon, Ulanhu noted 
that both China and Sri Lanka are developing countries. There exist time-honored 
friendly relations between the two countries. These relations have further developed 
since the establishment of diplomatic ties, he added. 


Minister de Mel said the purpose of his current visit is to seek new channels for 
bilateral cooperation in various fields. 


Present on the occasion were Wang Bingqian, state councillor and minister of finance, 
and Kandage Newton Samarasinghe, Sri Lankan ambassador to China. 


Fetes Wang Bingqian 
OW041902 Beijing XINHUA in English 1452 GMT 4 Apr 84 


[Text] Beijing, April 4 (XINHUA) -- Ronnie de Mel, minister of finance and planning 

of Sri Lanka, and his wife gave a return banquet here this evening. Wang Bingqian, 
state councillor and minister of finance, was among the guests. Proposing a toast at 
the banquet, Mr de Mel said that his visit would serve as the basis for the expansion of 
economic cooperation, trade and the exchanges in other fields between Sri Lanka and 
China. 


Wang Bingqian said that De Mel's visit had played a positive role in promoting mutual 
understanding and bilateral cooperation in the financial and economic fields. 


PRC SUPPORTS NEPAL PEACE ZONE PROPOSAL 


HK220504 Beijing RENMIN RIBAO in Chinese 21 Mar 84 p 6 
[Article by Sun Yucheng: "On the Nepal Peace Zone"] 


[Text] Nepal, a mountainous kingdom on the South Asian subcontinent, is one of the 
founding members of the Nonaligned Movement. The Nepalese Government has always pur- 
sued a foreign policy of peace and nonalignment and has continued to maintain friendly 
and cooperative relations with all countries in the world, especially its neighboring 
countries. Nepal has made valuable contributions to safeguarding the principle of the 
Nonaligned Movement, strengthening the unity of the Third World, and promoting regional 
cooperation in southern Asia, thus winning high praise fromthe international community. 
In recent years Nepal's King Birendra's proposal for making Nepal a peace zone has 
become a guideline for Nepal's foreign policy and has met with acceptance by many 
countries. Presently 38 countries in the world have expressed support for this 
proposal. 


In February 1975 top leaders from more than 60 countries were invited to King Birendra's 
coronation ceremony. On this occasion the King announced in his speech: "We will 
adhere to the nonaligned policy; we need peace for the sake of our security, our inde- 
pendence, and our construction. It is precisely from this sincere desire to institu- 
tionalize peace that I presented a proposal here; I propose that my country, Nepal, be 
a peace zone." 
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Nepal's peace zone proposal particularly stresses that Nepal ill firmly follow the 
principle of peace, nonalignment, and peaceful coexistence, and will develop friendly 
and cooperative relations with all countries with different social systems and politi- 
cal inclinations, especially neighboring countries, on the basis of equality and mutual 
respect for independence and state sovereignty. 


After the proposal of the Nepal peace zone the Nepalese people in all circles used a 
variety of methods to express their support for the king's important decision. In 
1981 the Nepal peace zone proposal was included in the new state Constitution and 
became a guiding principle for Nepal's foreign policy. More than 1,000 members of the 
National Assembly, the highest power organ in the country, also unanimously supported 
the peace zone proposal and required the government to make all diplomatic efforts 

to win greater support for the proposal in the following years. 


Mass organizations in Nepal have given extensive publicity to the peace zone proposal 
by running exhibitions and performances. In order to coordinate the activities of 
mass organizations and social activists for promoting the Nepal peace zone proposal; 
in February 1982 a seminar was held in the capital of Kathmandu to discuss this propos- 
al. The meeting led to the establishment of the Center for Nepal Peace Zone Studies, 
and publicized the proposal'’s importance and urgency. All of these factors fully 
demonstrated the firm determination of the Nepalese Government and people to defend 
peace and safeguard state sovereignty and national interests. 


China is one of the first countries to support the Nepal peace zone proposal. In 1981, 
when Premier Zhao Ziyang visited Nepal, he reiterated the Chinese Government's firm 
stand of supporting King Birendra's proposal for making Nepal a peace zone. He said: 
This proposal reflected the sincere desire of the Nepalese Government and people 

to strive for a peaceful international environment for the sake of their economi~ 
construction. In recent years our country has repeatedly reiterated this position 
during visits by leaders from one country to the other. The Nepalese Government highly 
appreciates China's position and highly values China's support for their cause. This 
fully shows that the two peoples have a profound friendship and close and cooperative 
relations. 


Gong Dafei Reiterates Support 
HK220432 Beijing RENMIN RIBAO in Chinese 21 Mar 84 p 6 


["Special Dispatch" by reporter Li Yunfei: "Gong Dafei Briefs Chinese Reporters on 
Li Xiannian's Talks With Nepalese King Birendra"] 


[Text] 20 March, Kathmandu -- This afternoon after the conclusion of the talks be- 
tween President Li Xiannian and King Birendra, Gong Dafei, the Chinese vice foreign 
minister who is accompanying President Li Xiannian on his trip to Nepal, told Chinese 


reporters: 


In their talks King Birendra first expressed a warm welcome to President Li Xiannian 
and his appreciation and gratitude for President Li Xiannian's acceptance of his invi- 
tation within a short time. 


President Li said: He has received an enthusiastic welcome and reception from His 
Majesty, the Nepalese Government, and the Nepalese people since his arrival in Nepal, 
and he saw smiling faces wherever he went. He wished to visit Nepal as far back as 
last year, when he was elected state president, because His Majesty has visited China 
many times. This is why, this time, he immediately decided to come as soon as he 
received the invitation. 
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During their talks, the Chinese side reiterated its support for cooperation in the South 
Asian region and for the establishment of the Nepal peace zone and the Indian Ocean peace 
zone. President Li briefed the Nepalese side on his visits to Pakistan, Jordan, and 
Turkey, and explained China's foreign policy and China's views on the current interna- 
tional situation. 


President Li expressed satisfaction with the development of Sino-Nepalese relations. 


King Birendra said that he agreed with President Li's view that ‘he current international 
situation was becoming more strained rather than more relaxed. he appreciated China's 
positive role in international affairs and China's support for developing countries. He 
said that since the fuunding of diplomatic relations in 1955, Nepalese-Chinese relations 
had always been good, and the two countries had continued to consult each other and co- 
operate with each other on many international issues. Presently, he said, Nepal had 

good relations with other countries in the same region and would continue to maintain 
this situation. He thanked China for supporting Nepal's peace zone proposal. 


"OLD GENERATION’ IN AFGHANISTAN TO BE REPLACED 


HK291451 Beijing RENMIN RIBAO in Chinese 29 Mar 84 p 6 
["Jottings" by Shi Fang: "You Can Change People But Not Their Hearts"] 


[Text] More than 4 years have passed since the Soviet armed intrusions into Afghanistan. 
Yet the regime in Kabul is still too delicately built; it is unable to stand steadily. 
For this reason, Moscow plans to replace the "old generation," which is now still in 
power, with a “new batch of its people (Afghans)" who have been channeled all along by it 
in order to prop up the toppling puppet regime. 


According to reports of the PAKISTAN TIMES, in 1983 nearly 3,000 Afghan "experts" re- 
turned home from the Soviet Union to “assume leading posts." All of them, fluently 
speaking Russian, were strictly "selected" and “were well trained" in line with Moscow's 
mold and requirements. 


Nevertheless, it is easy to change people, but it is difficult to change their hearts. 
In an attempt to strengthen its colonial rule in Afghanistan the Soviet Union can change 
its people in Afghanistan one after another, but can it change the determination of the 
Afghan people to resist aggression and to fight for freedom and independence? 


As a matter of fact, Moscow has changed its people of the “old generation" several times, 
from Taraki to Amin, and from Amin to Karmal, in order to prolong its control and occupa- 
tion in Afghanistan. But the successors are by no means better than their predecessors. 
Now Moscow has developed the idea of using people of the "new generation." But, who 
knows whether they will be to its liking or not? 
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WU XUEQIAN, FRENCH FOREIGN MINISTER HOLD TALKS 


0W060709 Beijing XINHUA in English 0649 GMT 6 Apr 84 


[Text] Paris, April 5 (XINHUA) -- Chinese Foreign Minister Wu Xueqian today had talks 
with President of the EC Council of Ministers Claude Cheysson, the first political 
consultations at the ministerial level between China and the EC. China and the EC 
established regular political consultations last June. Today's talks marked a new 
step in cooperation between China and the 10-nation blot. 


Cheysson, who is French external relations minister, briefed Wu on the political 
cooperation within the EC and the Community's positions on East-West relations and the 
Middle East. Wu talked about the Chinese foreign policy of independence and sovereignty 
and China's relations with other countries. 


Taking part in the talks were Chinese Ambassador to the Community Zhang Shu, Chinese 
ambassador to France Cao Keqiang, vice president of the Commission of the European 
Community Wilhelm Haferkamp, Irish Secretary of State for Foreign Affairs O'Keefe who 
will succeed Cheysson as EC's president and Cheysson's predecessor Ioannis 
Kharalambopoulos of Greece. O'Keefe expressed his desire to make efforts and promote 
the good relations between the EC and China after he takes office. 


Since China and the EEC established formal relations in 1975, their cooperation has 
increased rapidly in the fields of economy and tride. The trade volume increased by 

20 percent last year alone. Under a new five-yeai trade agreement signed with the 

EEC last month, China will increase its textile export to the EEC. China and the 
Community have also entered into cooperation in energy and science and technology. 

A Chinese delegation discussed with the EEC Commission the cooperation projects in this 
regards in 1982. 


Haferkamp told Wu at the meeting that it would be beneficial to both China and Western 
Europe that China takes technology from West European countries. 


Talk With Reporters 
0OW060656 Beijing XINHUA in English 0644 GMT 6 Apr 84 


[Text] Paris, April 5 (XINHUA) -- Visiting Chinese Foreign Minister Wu Xueqian and 
French Foreign Minister Claude Cheysson this evening spoke highly of their talks on 
bilateral and Sino-EEC relations held here today. Wu Xueqian told reporters that his 
meeting with Cheysson and his political consultation talks with the EEC, the first-ever 
Sino-EEC talks at ministerial level, have increased mutual understanding and promised 
closer links between China and the EEC. The Chinese minister reaffirmed China's good 
relations with France and appreciated the view exchange between him and his French 
counterpart on the international situation and matters of common concern. 


Cheysson, who is also the current executive president of the EEC Council of Ministers, 
said that he f: agreed with Wu and stressed the significance of their EEC talks 
joined also by immediate past and future EEC presidents. China supports Europe and 
its foreign mi ¢'s visit will contribute to the rise of Europe, he said. 
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Questioned about differences between China and France on problems in Indochina, Wu 
Xuegqian said China and France share common goals and are uniting their efforts to find 
a political solution to problems there to ensure peace and stability. But, the key to 
a political soiution is the “total withdrawal of Vietnamese troops from Kampuchea,” 

Wu added. 


Cheysson agreed with this view, urging the withdrawal of "all foreign troops from 
Cambodia enabling a general election joined by all people, all political forces" in 
accordance with UN resolutions. He added that there are some differences between the 
two countries on the Kampuchean issue, mainly due to their different geographical 
pesitions. 


PRC, FRANCE SIGN SCIENCE COOPERATION MINUTES 


0W041145 Beijing XINHUA in English 1127 GMT 4 Apr 84 


[Text] Paris, April 3 (XINHUA) -- France and China signed here today minutes for 
further cooperation in science, technology, industry and economy. The minutes were 
signed by French Industry and Research Minister Laurent Fah:'s and Chinese Vice-Minister 
of the State Science and Technology Commission Yang Jun. 


The Chinese delegation of science and technology headed by Yang Jun arrived here on 
March 21 for a visit at the invitation of Laurent Fabius. The delegation visited some 
French scientific and technological institutions and exchanged views with its French 
counterpart on bilateral cooperation in the fields of mutual concern. 


The two sides were satisfied with the implementation of the Sino-French agreement on 
cooperation in science and technology signed in 1978. 


RONG YIREN DEPARTS FOR FRG TO ATTEND FAIR 


0WO51141 Beijing XINHUA Domestic Service in Chinese 1246 GMT 4 Apr 84 


[Text] Beijing, 4 Apr (XINHUA) -- At the invitation of the Hanover Fair, Rong Yiren, 
vice chairman of the NPC Standing Committee and chairman of Board of Directors of the 
China International Trust and Investment Corporation, left on 2 April for a 2-week 
visit to the Federal Republic of Germany. 


Rong Yiren's visit is primarily for the purpose of attending the opening ceremony of 
the yearly Hanover Fair. During the period of the visit, he will meet personages 

in the industrial, business, and financial circles of the FRG and other countries and 
will exchange views with them on the possibility of carrying out economic and technical 
cooperation and interchanges between the two parties. 


GU MU MEETS DANISH TRADING COMPANY DIRECTOR — 


0W051215 Beijing XINHUA in English 1157 GMT 5 Apr 84 


[Text] Beijing, April 5 (XINHUA) -- Chinese State Councillor Gu Mu met and feted 
Holger Hansen, managing director of International Trading and Consulting of Denmark, 
here this evening. 


Wang Yaoting, chairman of the China Council for the Promotion of International Trade, 
was among those present on the occasion. 
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XINHUA DIRECTOR MEETS TUNISIAN PRIME MINISTER 


0W030421 Beijing XINHUA in English 0251 GMT 3 Apr 84 


{[Text] Tunis, April 2 (XINHUA) -- Tunisian Prime Minister Mohamed Mzali today met 

Mu Qing, general director of China's state news agency (XINHUA), and expressed his 
satisfaction with the Sino-Tunisian relations of cooperation. Mzali described China's 
cooperation with the Third World countries as “sincere” and said it is not offered in 
words but in deeds. 


Mu Qing, who arrived here yesterday at the invitation of the Tunisian Government, also 
held talks with Tunisian Minister of Information Abderrazak Kefi this morning. They 
exchanged views on furthering cooperation in information between the two countries. 


News Agreement Signed 
0W050723 Beijing XINHUA in English 0647 GMT 5 Apr 84 


[Text] Tunis, April 4 (XINHUA) — China and Tunisia signed an information cooperation 
program here today. The program, signed by visiting General Director of XINHUA NEWS 
AGENCY Mu Qing and Tunisian Mixister of Information Abderrazak Kefi on behalf of their 
respective governemnts, establisies cooperation between the Tunisian Ministry of 
Information and China's XINHUA NEWS AGENCY and Ministry of Radio and Television to 
promote news reporting of each other's political, economic, social and cultural life. 


Kefi and Mu Qing in their speeches at the signing ceremony stressed the importance of 
this program which creates new conditions for news cooperation between the two countries. 
They also pointed out that such cooperation would contribute to the establishment of a 
new world order of information. They both hoped that this cooperation would further 
develop. Chinese Ambassador to Tunisia Xie Bangding was also present at the ceremony. 


According to the program, the journalists of the two countries will exchange visits, the 
national news agencies of the two countries will exchange information and services, and 
there will be exchange of radio and TV programs and video-cassette tapes between China 
and Tunisia. 


RENMIN RIBAO ON NEW SITUATION IN SOUTHERN AFRICA 


WA050514 Beijing RENMIN RIBAO in Chinese 14 Mar 84 p 1 
[Commentary by Li Hong: "New Trends in the Situation in Southern Africa"] 


[Text] Since the beginning of this year some new trends emerging in southern Africa 
have caught people's attention. Mozambique and South Africa have held many talks, and 
on 2 March both sides agreed to sign 4 nonaggression treaty. The substance of the 
treaty is mutual nonaggression, the nomuse of force or violence and no attacks on the 
other party through the territory of a third country. 


Angola and South Africa have agreuc on 4 treaty of military disengagement. South 
African troops have withdrawn from che territory they occupied in southern Angola. As 
a result, Angola, South Africa, and the United States held a conference in Lusaka on 
16 February and decided to establish a committee to supervise the withdrawal of troops. 
The foreign minister of Lesotho met with the South African foreign minister on 

25 February to discuss problems concerning their mutual security. 


These developments show that after military confrontations, a trend towards a political 
solution has emerged in southern Africa. The situation there has changed from one of 
resorting to arms to one of diplomatic negotiations. A relaxation of tensions has 
emerged. However, the emergence of this situation is by no means a coincidence. 
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For a long time South Africa has stubbornly pursued a domestic policy of racial discrim- 
ination and foreign policy of aggression which has promoted regional instability. It 

has carried out military raids into neighboring states, it has long occupied a large 
strip of Angolan territory, unlawfully occupied Namibia, and refused to honor the provi- 
sions of UN Resolution 435 concerning Namibia. South Africa's reactionary policies have 
triggered vehement attacks by the South African people and by international opinion that 
has seriously isolated the country. Moreover, South Africa's economic situation is 
steadily deteriorating. The war in Namibia is costing South Africa more than U.S. $1.5 
billion a year. And the mainstay of the South African economy, the mining industry, is 
also facing a crisis: prices of mine commodities have dropped, exports have noticeably 
fallen off, and foreign exchange earnings have decreased. On top of all these, crop 
failures brought on by drought have forced South Africa to import food for the first time 
in several decades. What is more, the South African people's struggle against racism has 
reached a new level. In order to stabilize the domestic situation, overcome its economic 
difficulties, and improve its notorious international reputation, South Africa must take 
appropriate steps to rectify its policies. 


At the same time, African nations desperately want a peaceful and stable environment in 
which to proceed with national construction. For a long time South Africa has used var- 
ious pretexts to launch surprise raids on Mozambique. It also supports rebel elements 

in Mozambique, thereby creating a terribly unfavorable situation in that country. Eco- 
nomic relations between Mozambique and South Africa originally were very close; any im- 
provement in their relationship is to Mozambique's economic benefit. A similar situation 
exists with respect to Angola. As a result of South African invasions and destruction 
and its own domestic turmoil, Angola has lost over U.S. $10 billion since gaining its 
independence, and every year more than 50 percent of its budget must go for defense. The 
war has done serious damage to Angola's economy, as coffee production has dropped and 
large quantitites of food must be imported. Moreover, revenues from petroleum exports 
have been greatly reduced because of the drop in world oil prices. Consequently, it is 
also in Angola's interests to reduce tensions with South Africa. 


The United States also has a role in the developments in southern Africa. This is a 
general election year in the United States and because the Reagan administration is com- 
peting for the black vote, some 11 percent of the total, it is actively developing for- 
eign relations and wants a relaxation in southern Africa to appear as one of its achieve- 
ments. Since the end of last year, the U.S. Government has sent Assistant Secr -ary of 
State for African Affairs Crocker to Africa twice to discuss relations between South 
Africa and the frontline countries, and also to Western Europe to win Western European 
coordination and cooperation. 


The United States participated in the January talks between Angola and South Africa in 
Cape Verde and also in the Angola-South Africa meeting in Lusaka. 


However, the relaxation of tensions in southern Africa is only beginning. Nioma, chair- 
man of SWAPO, has indicated a willingness to discuss with South Africa the question of a 
Namibian cease-fire, If South Africa does not implement UN Resolution 435, they will 
intensify Namibia's struggle for liberation. The Angolan Government has also released a 
statement indicating that when the cease-fire between SWAPO and South Africa begins and 
when UN Resolution 435 is implemented, then Angolan and the Cuban Governments will devise 
a new plan for the withdrawal of Cuban troops. The question is: Will South Africa abide 
by the agreements already reached and change its policy of infringement on neighboring 
countries? In particular will it implement UN Resolution 435 leading to Namibia's inde- 
pendence? And at home will it change its barbaric system of racial discrimination? 

These are the key factors that will determine whether a genuine peace and stability can 
be realized in southern Africa. 
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INTELLECTUALS RECEIVE PROMOTIONS IN PLA 


OWO50923 Beijing XINHUA in English 0907 GMT 5 Apr 84 


[Text] Beijing, April 5 (XINHUA) — Twenty middle-aged intellectuals were recently pro- 
moted to posts at and above the level of army commander by the commission in harge of 
science, technology, and industry for national defence, according to today’s LIBERATION 
ARMY DAILY. 


All of the newly-appointed army commanders are university graduates. Six of them were 
former regimental officers, the paper said. 


Top PLA leaders have said on several recent occasions that all Army officers will be 
selected from graduates of military schools and academies in the future. They also 
stressed that selection of younger officers with a higher educational level and better 
scientific and technical training from the technical corps, rather than mainly from the 
infantry, is a vital factor in modernizing the Army. 


EDITORIAL VIEWS INTELLECTUALS JOINING PARTY 


HKO51450 Beijing GUANGMING RIBAO in Chirese 30 Mar 84 p 1 


{[Editorial: "Earnestly Solve the Difficulties Faced by Intellectuals in Joining the 
Party"] 


[Text] On 27 March, GUANGMING RIBAO published a reader's letter that said that Mao 
Peilei, a fine national homeroom teacher, has been unable to join the party even though 
she applied for party membership a long time ago. This matter shows that in some units, 
difficulties faced by intellectuals in joining the party have not been solved. Earnestly 
solving this problem is an important aspect of implementing the policy on intellectuals. 
GUANGMING RIBAO today publishes the experience of party organizations at various levels 
in Nanyang Prefecture in energetically solving the difficulties faced by intellectuals 
in joining the party. The purpose is to bring this matter to the attention of party 
organizations in various localities and to enable them to conscientiously recruit party 
members from among intellectuals. 


Whe is it so difficult for intellectuals to join the party? In the final analysis, the 
main cause lies in "leftist" ideological influence, which has not been thoroughly era- 
dicated. Some party members have misgivings about recruiting party members from intel- 
lectuals and worry that this will affect and change the nature of the party. Others 
mistakenly think that intellectuals are "merely expert but not Red," that they "get cocky 
easily," that they are “hard to handle," and that their being in the party will cause 
"uneasiness." Still others are unwilling to recruit party members from among intellec- 
tuals who have ordinary historical problems because they are afraid to commit mistakes. 
A small number of party leaders have selfish ideas and are afraid of being replaced by 
intellectuals after they join the party. These are ideological obstacles to recruiting 
party members from among intellectuals. Therefore, to solve the difficulties faced by 
intellectuals in joining the party, these ideological obstacles must be removed. 


The CPC is the vanguard of the Chinese working class. Intellectuals are a part of the 
Chinese working class. It is natural to absorb good elements of the "party of the 
working class" into the party. How will this affect and change the nature of the party? 
The party constitution stipulates that the general task of the CPC at the present stage 
is to gradually realize the modernization of industry, agriculture, national defense, 
and science and technology, and to make China a culturally advanced and highly democra- 
tic socialist country. To realize this general task, it is necessary to rely on modern 
scientific and technological knowledge, apart from relying on a correct line, policies, 
and principles. 
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There is no need for reticence. For historical reasons, the cultural level of the party 
contingent is still low and the number of party members who are well educated, profes- 
sionally competent, and capable of management is too small to tackle the tasks confront- 
ing the party in the new historical period. Ts solve this problem, it is necessary for 
party members to study hard so as to surmount the difficulties in mastering cultural and 
scientific knowledge. On the other hand, it is necessary to absorb a large number of 
intellectuals into the party and to gradually raise the cultural level of party members 
so that they can shoulder the heavy tasks entrusted by history. We must straighten out 
ideology for party building and correctly handle the problem of admitting intellectuals 
into the party from the above strategic angle. 


Some comrades find fualt with intellectuals and prevent them from joining the party. 
This is untenable. Just as gold cannot be pure, still less can man be perfect. If a 
person can join the party only when he is absolutely perfect, then it will be impossible 
to recruit party members even from among workers and peasants. Among the tens of mil- 
lions of our party members, it is very difficult to find even one utterly perfect per- 
son. What is required are the main and basic aspects of a person rather than perfection. 
What then are the specific requirements? One is to recruit party members strictly ac- 
cording to the party constitution. Those who are up to the requirements set in the 
party Constitution and who apply for party membership of their own accord should be 
admitted into the party according to normal procedures without exception, be they worker 
workers, peasants, or intellectuals. No requirements outside the party constitution 
should be set on intellectuals who apply for party membership. Family problems, social 
relationships, and personal ordinary historical problems, as long as they have been 
clearly checked and the person concerned has a correct understanding of them, should not 
be taken as a subterfuge for delaying the approval of an application. Some comrades 
have committed mistakes in the past, but as long as they have corrected these mistakes, 
they do not have to stand a long-term "test." In short, whether a person can be admitted 
into the party depends on his performances in work, on whether he accepts the party's 
program and constitution, on whether he is in favor of the party's line, principles, 

and policies drawn up since the 3d Plenary Session, on whether he serves the people 
wholeheartedly, and on whether he dedicates himself selflessly to achieving the four 
modernizations. Of course, we should not recruit party members from among intellectuals 
without considering the necessary standards, in order that we can maintain the quality 
ef party members. We should absorb into the party intellectuals who meet the standards 
of the requirements set on party members and who have a serious attitude. In addition, 
necessary measures whould be adopted to strengthen training and education among intell- 
ectuals who wish to join the party so as to create favorable conditions for them to do 
so. 


REPORT ON EXPERT'S DIFFICULTIES IN MECHANICS INSTITUTE 


HKO50520 Beijing RENMIN RIBAO in Chinese 30 Mar 84 p 3 


[Report by reporters dong Tianguo and Chen Zujia: "An Appointment That Has Been Delayed 
for 5 Years — Describing a Mechanics Expert's Difficult Path to a Leading Post") 


[Excerpts] As the saying goes, a family cannot exist without a head for even a single 
day. Similarly, a research institute cannot work without a chief. However, it ‘sas 
after 5 years of delay that the Mechanics Institute of the Chinese Academy of Sciences, 
which has more than 800 scientific workers, recently received a new director. 


On the morning of 16 February, the CPC leading party group of the Academy of Sciences 
officially announced: Zheng Zhemin, a mechanics expert and scientific councillor, has 
been appointed to be acting director of the Mechanics Institute. Two other scientists 


are appointed deputy directors. 
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At the same time, the leading budy of the institute CPC committee was reorganized so as 
to strengthen and improve the party's leadership over the institute's scientific research 
work. 


However, this appointment has taken 5 years from its preparation to its announcement. 


In 1978, the spring of science came to Zhongguanchun, the location of the Chinese Academy 
of Sciences, but the hundreds of scientific researchers in the Mechanics Institute still 
had mixed feelings about this gratifying situation. Since their former Director Qian 
Zuesen was promoted to another leading post and their Deputy Director Guo Yonghuai died 
in the line of duty in 1968, they had not had a leader in charge of the institute's pro- 
fessional work for 10 years. As they were required to make major progress, how could 
they do so without a director to organize and manage the work in the research institute? 


People placed their hope then on Zheng Zhemin, 55, a scientist who was the last Chinese 
graduate student that Qian Xuesen had personally trained when he was in the United 
States. In 1955, Zheng successfully returned to the motherland after years of bitter 
struggle with the U.S. immigration authorities. After returning to the motherland he 
made important contributions to our country's defense and economic construction. 


In 1978, Zheng Zhemin was formally promoted to deputy director of the institute from 
head of a research group and began to take charge of the institute's professional work. 


However, in May 1979 a new party secretary was transferred to the Mechanics Institute. 
From then on, Zheng Zhemin was often confronted with problems and suffered from the party 
secretary's disruption. 


In order to implement the director responsibility system under the leadership of party 
committees, the Academy of Sciences tried to select a director for the Mechanics 
Institute. 


In November 1980, the academy leadership sent a person to inquire about the situation at 
the Mechanics Institute. The party committee secretary told the investigator that “there 
was no one in the institute suited to serve as thedirector." He groundlessly accused 
Zheng Zhemin of being involved in some questions of a plitical nature in the past and 

of plagiarizing other people's research achievements. 


The academy leadership then decided to carry out an opinion poll on the matter of se- 
lecting a director for the Mechanics Institute. The poll showed that Zheng Zhemin was 
the most popular candidate. However, the party committee secretary again and again 
called on Zhou Peiyuan, the then vice president of the Academy of Sciences. He said: 
"Mr Zhou, could you concurrently take the post of director of the Mechanics Institute? I 
I could serve as your assistant." Zhou flatly refused to accept his proposal. He told 
his aides: “It is absolute nonsense. I will be 80 years old this year, and he asks 
me to take over the post of director of the Mechanics Institute saying he can assist my 
work. Although I am at an advanced age, my mind is still sober enough. How can a man 
in his eighties properly exercise leadership over a research institute? If I am unable 
to take care of my work there, the leadership over professional work will fall into 
his hands. How then will the researchers in the Mechanics Institute be treated?" 


After the investigations, the opinion of the party committee secretary was overturned. 
On 18 December 1980, Zheng Zhemin was appointed to be executive deputy director of the 
institute and began to exercise the functionsofa director. 


However, the party secretary continued to obstruct Zheng's work and tried to keep him 
from becoming a full director of the institute. 
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He did not help Zheng concentrate on organizing research work, but laid the heavy burden 
of routine and tedious administrative affairs on this scientist. How could the scientist 
play a positive role and fulfill nis duty in organizing research work? 


In the summer of 1981, higher authorities decided to remove the party secretary from the 
leadership of the Mechanics Institute. Before he left the institute, he announced that 
a deputy secretary of the pacty committee would take over his work and take charge of 
the party committee. This deputy party secretary continued to treat Zheng Zhemin incor- 
rectly and tried to exclude Zheng from the leadership. 


In April 1983, the party branch of the general office of the institute delievered its 
plan to the party committee to admit Zheng Zhemin into the party. However, the deputy 
secretary of the party committee and some other party leaders in the institute opposed 
this plan by raising two “unsettled questions”: 


First, they said that "Zheng Zhemin's background has yet to be clarified" and that “he 
was not reliable before his background was proved definitely innocent.” 


Second, they argued that “Zheng had handled research work in an incorrect way." They 
referred to a case in which Zheng was accused of plagiarizing other people's work when he 
wrote a thesis in 1956. In fact, the case had been invstigated and settled, and the con- 
clusion made by many experts proved that Zheng's thesis was not plagiarized. 


Among party members in the Mechanics Institute, only a small number of people did not 
agree to admit Zheng Zhemin into the party. The problem was that some people who had 
the power to decide about the recruitment of new party members tried through every means 
to prevent Zheng Zhemin from realizing his political aspirations. He was not able to 

be admitted into the party until late last year, when the leading party group of the 
Academy of Sciences directly took up this matter, and through the consistent efforts of 
most party members at the Mechanics Institute. 


Comrade Zheng Zhemin's case has drawn the attention of the leading party group of the 
Academy of Sciences. In recent years, the leading party group has constantly been help- 
ing the institute to overcome obstacles and implement the party's policies toward the 
intellectuals. In August of last year, the leading party group sent an investigation 
team to the institute to judge the rights and wrongs of the case. The academy's leading 
party group clearly announced that Zheng's background was innocent and he did not pla- 
giarize anything. 


Commentator on Case 
HKO50836 Beijing RENMIN RIBAO in Chinese 30 Mar 84 p 3 
[Commentator's article: "This Should Not Be Delayed .ny More!") 


[Text] Mechanics expert Zheng Zhemin's case of being treated in an unfair way has come 
to an end, and the end of his story is pleasant. However, this 5-year~long case is 
still worth thorough consideration. 


The events occurred just by the side of the party central leadership and at the Mechanics 
Institute of the imposing Chinese Academy of Sciences, and the victim was a well-known 
expert in scientific circles of our country rather than a nobody. Thewrongs could not 

be corrected even over a long period. People have every reason to ask: What would the 
results be if the case occurred in another place or if the victim was an ordinary 
scientific worker? 
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In many scientific research, cultural, educational, and medical units, there are indeed 
a number of comrades who do not use their powers, which are authorized to them by the 
party and the people, to make contributions to the modernization drive; instead, they are 
trying hard to build up and consolidate thir own spheres of influence for the sake of 
selfish interests. They continue to resist the implementation of the party's policies 
toward the intellectuals. They even argue: “The matter in question is not to implement 
the policies toward the intellectuals, but is that there is something wrong with these 
policies." This remark lays bare their real thoughts. These people cannot accept the 
fact that the intellectuals, who could only be “united, educated, and reformed" in the 
past, have become the party's reliable force. They hate to see their vested interest 
threatened. Therefore, “men some intellectuals apply for party membership, they shelve 
their applications for several years under the pretext of “questions in their personal 
history” or “problems in their work style." If the intellectuals plan to carry out 
reforms, they say that all reforms must be approved by them and then shelve the reform 
plans. If the intellectuals who suffered wrongs during the "Great Cultural Revolution” 
require that their personal historical records be rewritten, they reply that “even if a 
conclusion of your case is left on record, that will not count in a future political 
movement because everything will have to be reexamined and reversed.” All this shows 
that these people are still reluctant to scrap the previous set of practices toward ine 
intellectuals. It will obviously be a fruitless approach if we expect these people to 
implement the current policies toward the intellectuals. 


Mechanics expert Zheng Zhemnin's case of suffering wrongs clearly showed the rights and 
wrongs in the case itself, but why did it take 5 years to settle? This lays bare an 
extensive problem in our ideological and political work: Many people still dare not 

face up to the “leftist” errors and lack courage to criticize and fight against the 
"leftist" tendency, so they are still weak and flabby in the struggle against “leftien." 
Since the 3d Plenary Session of the llth CPC Central Committee, the party has consistently 
criticized and educated the comrades who could not bring themselves into line with the 
party's policies toward intellectuals because of being deeply influenced by “leftist” 
ideology, and has waited patiently for their attainment of a correct understanding of 
these policies. Now 5 years have passed. Many comrades have brought their thinking into 
line with the party's line, principles, and policies. Howeve:;, some people still stick 
to th previous set of erroneous practices. It is hard to say that theirs is only a 
problem of understanding. Most people who are still cherishing erroneous ideas are good 
people, but they have become an obstacle on the road toward the four modernizations. 

The party still hopes that these comrades will change their course and achieve a correct 
understanding of the party's line, principles, and policies through the party rectifica- 
tion studies. However, the party cannot wait for them indefinitely. How may 5-year 
periods are left from now to the end of the century? How many 5-year periods can a per- 
son have when he or she has the greatest creative power in his or hex life’? Therefore, 
on the basis of ideological education, we should also adopt resolute and necessary orga- 
nizational measures to remove those principal leaders, who have not received good educa- 
tion and fail *o understand the party's policies toward intellectuals, from the leading 
posts in scientific research, educational, cultural, and medical units and to appoint 
younger and better-educated comrades to these posts. These new leaders should be those 
who understand and resolutely implement the party's policies toward the intellectuals. 
They should be those, like Comrade Chen Xiuyun, who can discover, cherish, cultivate, 

and trust talented people. The Mechanics Institute has now taken such measures and 

has brought about a new situation in its work. Other units that are still racked with 
similar problems should tackle the problem in the same way. 
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COMMENTATOR ON ARTISTS’ REFLECTION OF RURAL REAL'TY 


HKO51455 Beijing RENMIN RIBAO in Chinese 2 Apr 84 p 7 


[Commentator’s article: "Make Efforts To Refiect Reality in Rural Areas Amid Transforas- 
tion") 


[Text] The editorial departments of WENYI BAO and RENMIN WENXUF have recently invited 
elderly, middle-aged, and young renowned writers and literary critics to a discussion 
meeting to probe into how to more accurately and profoundly reflect reality in the rural 
areas amid transformation, so as io create prosperous literary works on rural subjects. 
This is a meeting of enlightening significance and will inevitably play an important role 
in promc*ing the development and prosperity of socialist literature in the new state of 
our country. 


During the short span of a few years since the 3d Plenary Session of the llth CPC Central 
Committee, a profound change has taken place in the vast rural areas of our country. 

Some 800 million peasants are advancing along the road of socialist modernization with 
Chinese chracteristics. The rural areas are undergoing a historic transformation from a 
self-sufficient or semi-self-sufficient economy to mass commodity production, and are 
developing from traditional to modern agriculture. This is an irresistible general trend 
and is the general background for the Chinese peasants of the 1980's while they engage 

in economic activities. If the socialist literature of our country is to reflect the 
rural life in the new state, it is natural to express the significant change that is 
under way at present, and its general background. Our writers should dare to face reality, 
be courageous in enthusiastically reflecting the changes in the rural areas and writing 
about them, and work hard to create works that are worthy of our great times, encouraging 
the people to support the four modernizations with one heart and one mind, and advancing 
the smooth construction of the socialist material and spiritual civilizations of our 
country. This is the call of the times, the call of the people, and the glorious mission 
of the socialist literature and art workers of our country. 


Marxism holds that a “contradiction exists in the process of development of all things ;" 
“in the process of development of each thing a movement of opposites exists from begin- 
ning to end.” (Mao Zedong: "On Contradiction") Social life is always filled with con- 
tradictions and struggles. The historic change taking place in the rural areas of our 
country is also filled with contradictions. With reform developing in depth with each 
passing day in all aspects of the rural areas, with the continual growth of productive 
forces, and with the diversified development of the rural economic structure, the gap 
between relations of production and the superstructure will grow more and more conspicu- 
ous. Along with this change, there will also emerge all kinds of complicated contra- 
dictions iv human relations. If our literature is to truthfully and profoundly reflect 
the present changes in the rural areas and depict the historical process of the changes 
in the rural reas, our writers are required to stand at the forefront of the times, to 
make a Marxist analysis of and judgment of life, not avoid contradictions, and not to 
oversimplify complicated social life. If one should avoid contradictions and be satis- 
fied with a “tempest in a teacup,” or a little melodrama (but of course, this does not 
mean that works of this type are entirely insignificant), it would be very difficult 

to express a time undergoing such tremendous changes. It is our hope that our writers 
will be courageous in revealing the contradictions in reality, particularly the contra- 
diction between reform and the obstructions in reform; revealing the complexity and 
variation in life with a broad and magnificent mentality and great foresight so as to 
create more excellent works to draw a conclusion of the times. 
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Just as is pointed out by many writers, if we are to make some breakthrough and to create 
something new ir our literary works, a very important point to overcome is the trend of 
oversimplification that existed in “workshop literature," "farming plot literature," 

and “political campaign literature." It is necessary to make a profound study of people 
with a complicated social life, their practical activities, their thinking, and their 
rich character. It is necessary to be good at portraying the fate of the people by 
linking history with reality and their rich and colorful characteristics, revealing their 
soul and depicting their thinking. Our socialist literature should persist in the 
artistic principle of typification. It is necessary to start from the reality of life 

in weating various types of characters so as to enrich the gallery of characters in lit- 
erature. It must be stressed that in the literature of the new stage of our country, 
greater efforts should be exerted to portray and train socialist new people so as to 
achieve ample fruits. It should be the same in literary works with rural themes. In our 
cause of the four modernizations, in the reform of all fields, there have appeared many 
reformists rich in creativity, and one group after another of pathbreakers have been 
raised to maturity who have socialist consciousness and are rich in their own particular 
bearing. There also have emerged a number of pacesetters in the new socialist country- 
side with Chinese characteristics in our country. They are the representatives of the 
advanced productive forces in the stage of transformation; they have the spirit and the 
courage to start an undertaking, and are beginning to master advanced science and 
technology and to manage agriculture with scientific methods. Our writers should become 
familiar with them, study them, and reflect them in their works. It is necessary for 

our literature, drama, cinema, and other forms of literature and art works to better the 
images of pathbreakers in the four modernizations who have revolutionary ideals, a 
scientific attitude, lofty sentiments, creative abilities, a broad outlook, and the 
spirit of seeking truth from facts, so as to portray socialist new people in the rural 
areas as clear-cut characters, to stimulate the people to engage in the historic creative 
activities of the four modernizations. 


Confronting the drastic changes in rural life, there are the tasks for our writers of 
studying again, of plunging into the realities of life again, and of studying social 
problems again. In the drastic change in the rural life, new things appear one after 
another, which make people not only happy but dazzle them. Some writers feel somewhat 
embarrassed when facing the tangled and complicated contradictions in the rural areas. 
This means our writers must further study Marxism-Leninism-Mao Zedong Thought, and study 
in earnest and understand profoundly the important strategic decisions, principles, and 
policies of the CPC Central Committee and the State Council on rural reform, so as to 
unify our thinking on the basis of the spirit of the CPC Central Committee and to be 

full of confidence in the bright prospect and the road under our feet. Only then will 

it be possible for us to experience the transformation in the rural areas more profoundly 
and to correctly and accurately understand the new people and things in the rural areas. 
Of course, if one wants to write about new people, it is necessary to become familiar 
with life and the new people. At present, many writers who have had rich life experiences 
in the countryside and who have written excellent works on rural subjects are feeling 
deeply their insufficient understanding of the realities of life, and have come to be 
aware of the need to return to the realities of life, to go to the countryside again, to 
become familiar with the new countryside, and to study the new peasants of the 1980's 

Such hope of the writers should win our warm encouragement and support. Departments concern- 
ed should adopt practical measures to help the writers go into the realities of life 
through various channels and in various forms, so as to widen their view and to experience 
the atmosphere of the times. Just as was pointed out by Comrade Deng Xiaoping: It is 
necessary for our writers "to conscientiously draw fromthe realities of the life of the 
people subjects, theme, plot, language, poetic feeling, and beauty, and to nurture them- 
selves with the spirit of exerting themselves in creating history." This is the basic 
road for a writer to advance toward success. The times are calling for literature, 

and literature should be worthy of the times. 


Let us enthusiastically plunge ourselves into the waves of the realities of life at this 
great time, plunge ourselves into the ranks of revolutionary transformation, and create 
excellent works worthy of our times under the guidance of the correct line, principle, 
and policies of the party! 
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COMMENTATOR STRESSES ECONOMIC DEVELOPMENT 


HKO60553 Beijing RENMIN RIBAO in Chinese 3 Apr 84 p 1 


[Commentator's article: "Attach Importance to the Staying Power of Economic Development"] 


[Text] The matter of the staying power of economic development is one of great concern 
to the CPC Central Committee andthe State Council. While meeting the Japanese Prime 
Minister Nakasone, Comrade Deng Xiaoping said that we must strive to quadruple the 
total output value of China's industry and agriculture by the end of the century. 

The problem at present is not the speed of the first 10 years, but how to make 
preparations for the rapid growth of the latter 10 years. The matter of the necessity 
for staying power in developing the economy is now put before us. This is a 
strategic problem for the building and development of a modern socialist economy. The 
Minsitry of Petroleum Industry has, in the course of party rectification, emphatically 
discussed this matter, striking the heart of the problem. 


Economic development requires staying power. This conforms to Marxist theory on social 
reproduction. Socialist production does not mean carrying out simple reproduction on 
its previous scale, but constantly raising the productive forces and expanding repro- 
duction, which increases in proportion. This characteristic of socialist production 
requires maintaining the staying power of economic development so as to ensure that the 
national economy can rapidly develop in a sustained manner. 


The short supply of energy resources is a vital factor that conditions China's econo- 
mic development. China's industrial and agricultural production has increased at an 
actual annual growth rate of 7.2 percent for each of the last 3 years, which has laid 
a solid foundation for the rapid growth of the latter 10 years. As necessary as it is 
to maintain a certain speed in the first 10 years, it is more important to make good 
preparations for the latter 10 years, including preparatory workin the fields of ener- 
gy, communications, materials, and intellectual resources. It was defined at the 
12th CPC National Congress that on the premise of constantly attaining better economic 
results, we must quadruple the output of energy so as to ensure the quadrupling of the 
total output value of industry and agriculture. Comrade Zhao Ziyang pointed out: 
"Concentration on key projects, centered on those for energy and transport, so as to 
improve and reinforce these two weakest links in our national economy, this is a 
major measure for us to gain the initiative in developing the national economy and, 
therefore, a matter of vital significance for economic construction as a whole." By 
staying power, we mean not only efficiently doing the construction of key projects, 
but also straightening out various relations, carrying out reforms and readjustments, 
conducting technical transformation, and making technical progress. The accomplishment 
of this work is directly related to the realization of the objective and tasks put 
forward by the 12th CPC National Congress. Regarding these major issues, which con- 
cern the overall situation, all departments, economic departments in particular, 
should appropriately discuss them in connection with party rectification. Naturally, 
the problem of enhancing staying power should be discussed. Nevertheless, it is 

more important to work out plans. On the basis of investigations and studies and of 
the discussions carried out in various fields, including the deliberations carried 

out and evidence provided by the economic management experts and scientific and 
technological personnel, it is necessary to work out well-conceived plans, measures, 
and methods and also to constantly revise, supplement, and perfect them in practice. 


EDITORIAL ON ENTERPRISE PROFITS, STOPPING LOSSES 


HKO51337 Beijing RENMIN RIBAO in Chinese 2 pr 84 p 1 
[Editorial: "Make Persisent Efforts To Stop Losses and Increase Profits") 


[Text] Last year, China's economic front treated the work of stopping losses and in- 
creasing profits as a formidable task in raising economic results, and has made remark- 
able achievements and accumulated good experience. 
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In 1983, all state-run industrial enterprises in the country reduced losses by 34.6 
percent, state-run commerce reduced losses by 70 percent, and reclamation departments 
reduced losses by 20 percent; all figures are compared with 1982 figures. The above 
achievements indicate that much should and can be done in this field. 


Comrade Mao Zedong said: "We must grasp everything firmly and never relax our efforts. 
Only thus can we firmly grasp work. Grasping work, but failing to grasp it firmly, 
amounts to grasping nothing.” We have made great efforts in our work to stop losses and 
increase profits, resulting in a sharp drop in the number of enterprises suffering losses. 
But we must also notice that the amount lost by the enterprises is still immense and 
great efforts must be continued to grasp the work of stopping losses and increasing 
profits. Industrial and communications departments must grasp it, as must commerce, 
foreign trade, reclamation, and building departments so as to strive for the basic 
elimination of losses due to poor business operations by industrial enterprises. Other 
departments must also strive for greater achievements in the work of stopping losses 
and increasing profits. 


Stopping losses and increasing profits are two parts of one problem, and neither part 
should be neglected. This year, efforts should particularly be made to increase profits. 
Enterprises suffering losses must halt their losses, and profit-making enterprises 

must attain an even higher goal. At present, some leading cadres are inclined to pay 
more attention to stopping losses and less attention to making profits. They fail to 
pay serious attention to the reduction in profits. The situation of more investments 
but less results in China's industrial enterprises has not yet been thoroughly changed; 
there is a great disparity between China's consumption indexes and the advanced level of 
foreign countries. Many targets that were attained in the past by the country have not 
been attained again; there is a great disparity in profits between different areas and 
trades. In some profit-making enterprises, many losing products must be subsidized 

by profit-making products. In some areas and trades, the adverse affect on the state 
financial income caused by these losing products in profit-making enterprises is much 
more serious than the total deficit of enterprises suffering losses. What is noteworthy 
is that some leaders fail to notice all this and remain indifferent to it. They do not 
resolve the problem by finding out where they fall short and tapping potential, but 
simply attribute the reduction in profits to objective factors such as increases in 

raw materials and salaries. This is obviously wrong. Ending the losses of those losing 
products in profit-making enterprises may greatly raise the economic results of enter- 
prises. All responsible departments concerned must, on the basis of conducting investi- 
gations and research, cite losing products in profit-making enterprises one by one and 
raise targets and measures for stopping losses. The ureasonable situation of using 
profits to cover up losses should no longer be continued. 


While stopping losses and increasing profits, we must pay attention to those losses 
caused by poor business operation, which are hidden in those losses caused by implemen- 
tation of policies. This is a prominent task for the commerce, foreign trade, grain, 

and coal departments. It is impossible to resolve the problems that follow, which 

are related to losses caused by the implementation of policies in these departments by 
merely relying on the enterprises, such as problems of purchasing prices of grain and oil 
being higher than selling prices, relatively higher transportation fees for transporting 
hogs to other areas, and relatively low prices for coal. 


But we absolutely cannot neglect the problems of vast waste, more consumption, and poor 
business operation, not can we cover up those problems in business operations with 
losses due to the implementation of policies. Facts have proved that if some of those 
enterprises suffering losses operate well, they can not only reduce losses, but can also 
end their losses or even make profits. In 1983, grain departments of most provinces and 
municipalities in the country suffered losses, but Anhui Province, which exported grain 
to other provinces, not only saved the subsidies covered by the state budget, but also 
made profits because it paid attention to improving business management. 
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Shanghai and Tianjin Municipalities, both of which imported grain, also made profits due 
to their successful business operations. Some enterprises suffering losses because of 
the implementation of policies have become inert, believing that "suffering losses is 
reasonable" and "subsidies should be given," and feeling justified in receiving "sub- 
sidies" from the state. It is necessary to reanalyze these enterprises and draw a 
demarcation line between the losses from implementation of policies and the losses from 
poor business operations, strictly control losses from implementation of policies, and 
strive to eliminate those factors that may cause losses because of poor business opera- 
tion. We must adopt an economic policy beneficial to stopping losses and increasing 
profits not only by putting pressure on enterprises, but by stimulating them, so as to 
promote enterprises to enliven their business operations and to block the way to “eating 
out of a big pot" for those enterprises suffering losses. 


The fulfillment of this year's task for stopping losses and increasing profits is an 
important part of creating a new situation in raising economic results. Leading cadres 
at all levels must go deep into the grassroots units, conduct investigations and re- 
search, and effectively help enterprises resolve some problems. It is necessary to 
firmly grasp each key enterprise that pays more than 10 million yuan annually in profit 
tax and each key enterprise that loses more than 1 million yuan annually, and hold them 
through to the end. We firmly believe that provided we work steadily and make solid 
progress, we will make greater achievements in stopping losses and increasing profits. 


COMMENTATOR ON CONSTRUCTION INDUSTRY REFORM 


0WO51359 Beijing XINHUA Domestic Service in Chinese 0020 GMT 5 Apr 84 
[XINHUA commentator's article: "Reform the Construction Industry's Employment System"] 


[Text] Beijing, 5 Apr (XINHUA) -= The performance of many state-operated construction 
teams these days, has been completely overshadowed by the efficiency and good quality of 
the construction projects completed by construction teams sponsored by townships or 
towns in Jiangsu. Not only have these collectively owned construction teams "conquered" 
the entire nation, they are also beginning to advance into the international construc- 
tion market. This development is both pleasing and thought-provoking. 


In terms of technical knowhow and equipment, the state-operated construction team are 
far superior to their collectively owned counterparts. But many state-operated 
construction units’ efficiency and construction quality are highly unsatisfactory. 

Is this not quite strange? No. Those who know the drawbacks of the egalitarian system 
under which construction workers are guaranteed permanent employment can easily tell you 
the reasons. 


Qur country's construction industry has two major unique features: First, a large 
portion of construction work is still accomplished by physical labor. Construction 
workers must therfore be young and strong, willing, and able to work hard. Second, 
relocation of construction sites is frequent. Since construction projects are completed 
or started here and there constantly, construction workers must not be tied down by 
families and must be able to work wherever they are needed. The system now adopted 

by state-operated construction enterprises is incompatible with these two specific 
requirements. In those units that adopt the permanent-employment system, workers will 
not be discharged once they are hired. Thus, a young worker would work permarently at 
the same unit until he retires. This raises another problem: When workers get married 
and have children, they need living quarters, kindergartens, schools, shops, and many 
other permanent facilities and service organs. 
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Because of the first problem, a construction team tends to be composed of aging workers 
whose efficiency is low but absenteeism high. Because of the second problem, a construc- 
tion team becomes highly immobile, since a relation involves housing and other logistic 
services, which require time and money to rebuild. 


The advantages of the collectively owned construction teams lie specifically in their 
employment system, under which workers are subject to replacement. This means that when 
the workers are young and strong theyare contracted to work for a number of years, but 
when they are unable to work, or when their contracts are terminated because of poor 
performance, they must return to the rural areas for agricultural production. Since 
these construction workers have permanent residences in the rural areas, all they need 
is a temporary shelter when they are hired to work away from home. This means that large 
scale construction of permanent bases especially for construction workers is unnecessary. 
While this system of employing nonpermanent workers can ensure that a construction team 
has young workers who can provide the great physical strength needed in construction, it 
also meets the mobility requirement, as workers can travel light to wherever they are 
needed. 


It seems that our state-operated construction industry's permanent employment system 
must be reformed, and that in future worker recruitment the number of permanent workers 
would be reduced and more nonpermanent workers from the rural areas should be hired. 


Of course, the superiority of the state-operated construction teams' technical knowhow 
and equipment should continue to be brought into play, and an appropriate number of per- 
manent technicians and administrators must be retained or recruited as the mainstay per- 
sonnel. Ordinary construction workers, however, should be selected from among the 
peasants, and must be replaced periodically according to the contracts signed. When 

this reform has been carried out, the economic performance of our country's construction 
industry certainly will be greatly enhanced, because while a small number of permanent 
mainstay workers are retained to provide technical and administrative guidance and organ- 
izational work, our construction projects are efficiently carried out by strong, young 
construction workers who are not hindered by family affairs. 


We must also realize that, following the rise in our country's agricultural productivity, 
there is a large amount of surplus labor in rural areas. These people want to be freed 
from the land and to take part in production in various other fields. Such being the 
case, if the state-operated construction industry, the state-operated mines, lumber yards, 
loading, transport, and other professions and trades were also to adopt a system similar 
to that of replacing a primarily permanent employment system with a primarily nonpermanent 
employment system, it would be a significant help in placingthe surplus labor in rural 
areas and in developing the rural economy. 


BAN YUE TAN ON ECONOMIC ZONES, SOCIALISM 


HKO60300 Beijing BAN YUE TAN in Chinese No 5, 10 Mar 84 pp 34-36 
[Article by Hua Guodong:"ATalk on China's Special Economic Zones") 


[Text] The CPC Central Committee has decided to set up special pilot economic zones 

in Shenzhen, Zhuhai, and Shantou of Guangdong, and in Xiamen of Fujian, and to encourage 
foreign nationals, Overseas Chinese, Hong Kong and Macao compatriots, Taiwan compatriots, 
and other companies to independently invest or cooperate with our side in setting up 
enterprises as well as other undertakings, in order to study advanced technology, 
advanced administration, and management methods world wide. 


ee 
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Regarding this pioneering work, some of the people said: "In the past we had neither 
external debt nor internal debt. Now we are not only borrowing money from foreign peo- 
ple, but we are Also allowing them to invest and set up factories. Is this in keeping 
with our socialist system?" 


How should we correctly understand the implementation of special economic zones? 


First, we must understand the question of the implementation of special economic zones 
from the norm of China's foreign diplomatic relatinos. As far back as the founding 

of the People's Republic, we announced to the world: Our government is willing to es- 
tablish diplomatic relations with all foreign governments willing to observe the princi- 
ples of equality, mutual benefit, and mutual respect for sovereignty and territorial 
integrity. Based on this criteria, regardless of what their social system may be, as 
long as they respect the independence and sovereignty of our country and adhere to the 
principles of equality and mutual benefit, we will establish diplomatic relations and 
carry out friendly economic and cultural relations with them. Although the political 
systems of China and the Western countries are different, their advanced science and 
technology, as well as fine administration and management methods, can be introduced for 
our use, 


In the past, because of the economic blockade of imperialist countries and the influence 
of “leftist" guiding ideology, the form of our economic relations with the outside world 
was very drab and practically restricted only to general import and export trade. During 
the 10 years of turmoil, the “gang of four" also carried out a mass criticism of so- 
called “worshipping of foreign things and fawning on foreign people" and "national be- 
triyal," which confused the minds of the people and turned China into a "closed door" 
country. This gave rise to a kind of prejudice: It seemed that a socialist country 
could not open up to capitalism. It seemed that the form of opening up could only be 
general import and export trade, and there could not be other forms. In particular, 
there could be no introduction of foreign capital and no independent investment and set- 
ting up of factories by foreign capitalists. 


As a matter of fact, this is a kind of misunderstanding. A socialist country not only 
can, but also should, open up to capitalist countries in a manner advantageous to itself. 
In the early period of the founding of the Soviet Union, Lenin said: "How can we accel- 
erate economic development when our country is economically still extremely weak? This 
means we must make use of bourgeois capital." He also said: “How we bring about social- 
ism depends on the manner in which we integrate the Soviet Government and Soviet adminis- 
trative structure with the latest progressive things of capitalism." During the periods 
under Lenin and Stalin, the Soviet Union made use of foreign funds to engage foreign 
scientists and engineers and build numerous major projects. From this we can see that 
carrying out certain forms of alliance between a socialist country and foreign capital 

is not in violation of Marxism-Leninsm in principle and is advantageous in practice. 

The crux of the matter is that the basis of the alliance must be correct. The greatest 
dignity of a country is independence, sovereignty, equality, and mutual benefit. As long 
as these basic principles are not infringed upon, we cannot say that the dignity of so- 
cialsim has been infringed upon. Our economic zones have all been set up on the premise 
of maintaining independence, and keeping the initiative in our own hands for our own 

use. Therefore, the question of infringement of dignity does not exist. 


Second, setting up special economic zones is a part of our policy to promote economic 
exchanges with foreign countries, and is basically different from the “open door" of old 
China. The “open door" was imposed on old China by the imperialist powers and advanced 
by the United States in 1899. It demanded that the United States should have an equal 
opportunity as such big powers as England, France, Germany, Japan, Italy, and Russia 

in sharing the interests obtained from the invasion of China. 
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The acceptance of the open door policy of the big powers by the reactionary rulers of 
old China was a cardinal crime of national betrayal and capitulation. We are completely 
different from old China. We have the correct leadership of the Communist Party of 
China, and our setting up of special economic zones and allowing overseas businessmen, 
especially foreigners, to independntly invest and set up factories in special economic 
zones are not without conditions and restrictions. Article 18 of Chapter 1 of the 
Constitution of the People's Republic of China stipulates: "The People's Republic 

of China permits foreign enterprises, other foreign economic organizations, and individual 
foreigners to invest in China and to enter into various forms of economic cooperation 
with Chinese enterprises and other economic organization in accordance with the law of 
the People's Republic of China." Our sovereignty and law, as well as government organs 
of the special economic zones, have guaranteed that the socialist dignity of our country 
will not be infringed upon. For example, a guest house in the Shenzhen Special Economic 
Zone wanted to run a nightclub. As this is not in keeping with our national tradition, 
it has not been approved. 


Finally, facts have proved that the setting up of special economic zones is advantageous 
to our country. Take the Shenzhen Special Economic Zone for »xample: Compared with 
1978, before the implementation of the special economic zone, the gross output value 

of industry and agriculture in 1982 increased by more than 200 percent, the average wage 
of the workers increased by more than 100 percent, and the average income of the peasant 
increased by more than 400 percent. Owing to the development of production and the im- 
provement in living conditions, many of the people who absconded to Hong Kong and Macao 
in the past have already returned to Shenzhen. 


We say that setting up these special economic zones is successful and great achievements 
have been made. However, this does not in the slightest mean that we should neglect 
watching for moribund cpaitalist ideas, or treat them lightly. Our attitude toward 
dealing with these moribund ideas is that we must oppose them and must not be afraid 

of them. As long as we keep a clear head and adhere to the four basic principles, and 
as long as we have the courage to struggle and are good at struggle, it is difficult for 
these moribund ideas to become a calamity. In 1980, Comrade Deng Xiaoping, in replying 
to an Italian reporter said: "No matter how we open up, and no matter how much foreign 
capital is introduced, the portion it occupies is still very small and it will not affect 
our system of socialist public ownership. The assimilation of foreign capital and tech- 
nology, evenincluding the setting up of foreign factories in China, may be regarded as 

a supplement to our development of socialist productive forces. Naturally, some 
moribund capitalist ideas will be brought in. We are aware of thisproblem, but this is 
nothing to be afraid of." We should firmly believe Comrade Deng Xiaoping's words and 
free our minds of unnecessary misgivings. 


ECONOMIC JUDICIAL WORK TO SERVE CONSTRUCTION 


HKO51515 Beijing JINGJI RIBAO in Chinese 29 Mar 84 p 1 


{Editorial: "Carrying Out Economic Judicial Work Meets the Needs of Economic 
Construction" ] 


{Text] The convocation of the first national conference on economic judicial work indi- 
cates that China's economic judicial work has entered into a new stage. 


Economic judicial work is a new task for people's courts in the new historical period. 
The development of modern economic construction demands that, while using administra- 
tive and economic means to manage the economy, we also use legal means to manage the 


economy . 
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On the one hand, we must strengthen economic legislation so that all economic activities 
have laws to rely on and rules to follow; on the other hand, we must strengthen economic 
jurisdiction and correctly and promptly deal with various disputes and illegalities in 
economic activities so that we can properly carry out these economic activities. 


China's economy is a multitiered economic structure with the state-run economy as its 
main force, supplemented by the coexistence of various economic elements such as a state- 
run economy, cooperative economy, and individual economy. Economic links between state- 
run units, collective organizations, and individual trades are carried out mainly through 
the channel of economic contracts. Since the implementation of the responsibility sys- 
tem of production in rural areas, there have appeared numerous and various kinds of 
contracts. It is unavoidable that disputes of one kind or another may appear and some 
disputes have to be settled in court. 


In addition, along with the rapid development of foreign trade and other international 
economic relations, economic disputes related to trade between China and foreign coun- 
tries, joint venture business operations, finance and credit, import and export of tech- 
nology, marine affairs, and shipping have increased yearly. 


More and more cases of economic disputes involving foreign countries have been brought 
before the people's courts. The people's courts are thus required to correctly deal with 
these cases so as to safeguard national sovereignty and economic interests, to protect 
overseas businessmen's legitimate economic interests according to the law, and to pro- 
mote economic and technological exchanges between China and foreign countries. 


People's courts began making preparations tor establishing economic tribunals in late 
1979. Over the past 4 years or so the people's courts have tried a great number of 
economic cases and have played an active role in promoting economic construction and 
maintaining economic order. We are convinced that the convocation of this conference 
will create a new situation in the economic judicial work of the people's courts and will 
make new contributions to safeguarding the construction of the “four modernizations." 


YAO YILIN, OTHERS VIEW MACHINERY EXHIBITION 


OW060505 Bejing XINHUA Domestic Service in Chinese 1520 GMT 5 Apr 84 


[Text] Beijing, 5 Apr (XINHUA) -- Comrades Yao Yilin and Hu Qili visited the national 
commercial machinery exhibition this evening, where they watched operating demonstrations 
of various machines and asked the exhibition units about the performance and production 
of their products on display. Comrades Hao Jianxiu and Tian Jiyun also went to the ex- 
hibition on the evening of 3 April. 


The exhibition, the first of its kind in China, has on display more than 300 varieties 
of 22 categories of machines, including those for processing grain and edible oil, other 
food items, and farm and sideline products. 


The machines are manufactured in 28 provinces, municipalities, and autonomous regions. 
Orders and transactions worth more than 50 million yuan have been concluded since the 
exhibition opened on 27 March. 


The exhibition will close on 8 April. 
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GOLD, MINERAL DEPOSIT DISCOVERIES REPORTED 


HKOS51005 Beijing ZHONGGUO XINWEN SHE in Chinese 0055 GMT 4 Apr 84 
{"Tidbits": "New Mineral Deposits Discovered in China" -- ZHONGGUO XINWEN SHE headline] 
[Text] Shanxi Discovers Gold Deposit 


A medium to large gold deposit has recently been discovered at Yixing Zhai, Fanzhi 
County, Shanxi Province. 


This gold deposit is located at the southern foot of the eastern section of Hengshan. It 
is 1,190 meters at its greatest length, stretching 610 meters in width, and 1 to 2 meters 
in width. The ores are divided into four categories: compounds rich in gold and silver, 
compounds consisting of silver, lead, and zinc, compounds of diamonds; and compounds for 
transitional oxidation. The mineral substances are generally natural gold ind silver- 
gold ores. 


Guangdong Coastal Areas Are Rich in Quartz Sand Deposits 


To the present, Guangdong has found 3 large, 5 medium, and 4 small quartz sand deposits, 
and around 20 areas of deposits along its coastai areas. 


They mainly stretch to the east from the north along the coast, and are scattered in 
Hainan, Zhanjiang, Taishan, Yanjiang, Zanxian, Xinhui, Zhuhai, Huilai, and Chaoyang. 
They are mostly coastal sandy sediments. The deposits emerge above the earth's surface, 
and are easy to excavate. The quartz sand of Guangdong has a granular uniformity and 
the grains are of good quality for separation, containing little mud, and meet the re- 
quirements for the production of first-rate glass. In addition, there are side products 
of zircon quartz and ilmenite, which can be used in a comprehensive way. 


Sichuan Discovers Large Multi-Metal Copper Deposit 


Not long ago, the geological department of Sichuan Province discovered a large multi- 
metal copper deposit in Huili County. Apart from copper as the main deposit, there are 
11 elements in its ore, including molybdenum, cobalt, sulfur, gold, and silver. There 
are medium amounts of deposits of many of them. The body of the deposit area is concen- 
trated, thick, and large, high in grade andin shallow earth, and is helpful to above- 
ground excavation. There is an ample supply of underground water resources, which will 
meet the needs of the excavation design, and the selection and smelting qualities of 
various ores are fine. 


JAN-MAR NONFERROUS METALS PLAN OVERFULFILLED 


OW050845 Beijing XINHUA Domestic Service in Chinese 0826 GMT 4 Apr 84 
[By reporter Guo Junzheng] 


[Text] Beijing, 4 Apr (XINHUA) — Good trends appeared in the production and management 
of China's nonferrous metals industry during the first quarter of this year. The quar- 
terly smelting production plan for more than 10 nonferrous metal products, including 
copper, aluminum, lead, and zinc, was overfulfilled by 4.2 percent, an increase of 4.7 
percent over the corresponding period last year. The output of rare metals also in- 
creased greatly. 
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According to the departments concerned, 60 percent of nonferrous metal enterprises made 
greater profits in January and February than in the corresponding period last year. Com- 
pared with the corresponding period last year, the key enterprises’ output value increas- 
ed by 13 percent and their earned profits increased by 30 percent. According to analyses 
the principal reason for the increase in their profits was that they developed produc- 
tion and reduced losses caused by work stoppages through strengthened administration 

and management. 


MORE HYDROELECTRIC POWER STATIONS BUILT IN 1983 


0W060206 Beijing XINHUA in English 0041 GMT 6 Apr 84 


[Text] Beijing, April 6 (XINHUA) — China built and put into operation 1,150 small 
hydroelectric power stations in 1983, acccoridng to a release by the Ministry of Water 
Resources and Electric Power here today. The stations have an aggregate generating ca- 
pacity of 400 megawatts, the ministry said. 


This brings the number of such stations in China up to 86,000, with a total generating 
capacity of 8,500 megawatts. They produced 20 billion kilowatt-hours of electricity 
for rural China in 1983. 


China's countryside is short of energy both for farming and household use. To help al- 
leviate this, the government encourages the peasants to build small power stations using 
local waterpower and coal resources, methane pits, and solar energy. Government policy 
stipulates that those who build and take care of the stations use the power it produces. 


Of the 2,137 counties in China, 1,574 have built their own small hydroelectric power 
stations, and 774 depend mainly on small power stations for electricity. Many counties 
have formed their own small power grids. With improved living conditions in recent 
years, many peasant households have been able to afford electric fans, TV sets, washing 
machines, and other electrical household appliances. Two hundred thousand peasant house- 
holds which used to burn crop stalks for cooking are now uisng electic stoves. 


In one plan being considered for electrification of rural China, 100 counties, with a 
population of about 400,000 each, in the water-rich provinces of Guangdong, Sichuan, 
Zhejiang, Fujian, and Hunan will be chosen to take the lead to build hydroelectric power 
stations. It is planned that each county will have a combined generating capacity of 
30 megawatts to 40 megawatts, and power consumption per capita will reach 200 kilowatt- 
hours of electricity a year. This means that more than 90 percent of the peasants will 


be assumed of an adequate power supply for farming and lighting, and 20 percent will 
be able to use electricity for coo ° 


MINISTRY REPORTS MORE RURAL ELECTRICITY 


OW051840 Beijing XINHUA in English 1634 GMT 5 Apr 84 


[Text] Beijing, April 5 (XINHUA) — China's rural areas consumed 47.5 billion kilowatt- 
hours of electricity last year, 18.8 billion kilowatt-hours more than in 1978, the 
Ministry of Water Resources and Electric Power announced today. 
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"Rural electric consumption has riser Sv 3.76 billion kilowatt-hours annually in the 
past five years," according to the ministry. 


The countryside accounted for about one-seventh of China's power consumption in 1983, 
when the country produced 349,27 billion kilowatt-hours, but rural electricity is still in 
short supply due to the growth of agriculture and rural industries and the improvement 
in peasants’ living standards. 


Rural power transmission lines were extended from 2.83 million kilometers in 1978 to 4.12 
million kilometers in 1983, while the capacity of transformers was raised from 79 million 
kilovolt-amperes to 120 million kilovolt-amperes. 


The increased electricity for the economically developed Yangtze River Delta and north 
and northeast China plains is supplied by the state-run power grids, the spokesman said. 
Small hydroelectric power stations are being built in large numbers in southern China 
rich in waterpower resources, and in remote mountainous and hilly regions far away from 
the large power grids. 


The country's small hydroelectric stations doubled their power output from 10 billion 
kilowatt-hours to 20 billion kilowatt-hours between 1978 and 1983, the spokesman said. 
Their generating capacity also rose from 5.27 million kilowatts to 8.5 million kilowatts. 
Guangdong, Fujian, Sichuan, Hunan, and Zhejiang are the provinces with the largest num- 
ber of small hydropower stations. 


While the large power grids are being expanded to supply more electricity to both urban 
and rural areas, more small hydroelectric power stations are being built by the 
localities to meet their own needs. China has a potential of 70 million kilowatts suit- 
able for building small hydroelectric power stations, but only 12 percent has been de- 
veloped so far. 


NEW EDITION OF LENIN'S WORKS TO BE PUBLISHED 


0W060241 Beijing XINHUA Domestic Service in Chinese 0749 GMT 5 Apr 84 


Beijing, 5 Apr (XINHUA) — The first "Complete Works of Lenin" compiled and translated 
by China will begin publication this year. It is now being collated. 


More than 2 decades ago, China compiled, translated, and published the “Complete Works 
of Lenin" (39 volumes), which has helped the study and propagation of Leninism in China 
However, that edition no longer meets our needs because it is a verbatim translation of 
the fourth Russian edition, which has many omissions and does not include many works 
written by Lenin after the October Revolution. In addition, the translation quality of 
the old Chinese edition and the reference materials it used are not ideal. In May 1982, 
the CPC Central Committee decided to compile, translate, and publish a new edition of 
the "Complete Works of Lenin.” 


The new edition of the "Complete Works of Lenin" consists of 3 parts totaling 60 volumes. 
Volumes 1 through 43 contain Lenin's articles, Volumes 44 through 53 gather his corres- 
pondence, and Volumes 54 through 60 deal with his notes. The new edition will collect 
more than 9,000 of Lenin's works, with a 60 percent increase, or an increase of 25 mil- 
lion characters, in total number of characters as compared with the existing edition. 

A considerable portion of the additons are the works written by Lenin after the October 


Revolution. 


I. 6 Apr 84 K 18 CHINA 
PRC NATIONAL AFFAIRS 


In order to make the new edition appear sooner, the Bureau for Translation of Marx- 
Engels-Lenin-Stalin's Works of the CPC Central Committee and other departments concerned 
are working hard. It is estimated that Volumes 1 through 4 will be published this year. 
The volumes containing Lenin's Works written after the February Revolution and the 1917 
October Revolution in Russia will be published sooner. Publication of the entire edi- 
tion will be completed in 1990. 


RENMIN RIBAO COMMENTATOR ON HIGHWAY IMPROVEMENT 


HKO30756 Beijing RENMIN RIBAO in Chinese 31 Mar 84 p 1 
[Commentator's article: “Building ‘Roads for Enriching the People'"] 


[Text] Confronted with the new situation that the rural commodity production is devel- 
oping at high speed, the conditions of communications and transport appear too under- 
developed to meet the requirements. In many places the peasants find it hard to buy or 
to sell commodities, which has much to do with the difficulties involved in transpor- 
tation. Especially in some remote areas, the inconvenience in transportation has cur- 
rently become the greatest obstacle in hindering local masses from getting rich. 


How should we deal with this contradiction? Building railways? They will require a 
great deal of investment and a long time to complete -- the distant water cannot quench 
the present thirst. Using water transport? How can it be done in those places where 
there are no rivers? In this respect, the experience of Meishan County in Sichuan 
Province tells us that, for most places, one of the best solutions lies in the develop- 
ment of highway communications. 


At present the total length of highway in our country has developed from just over 
70,000 km in the initial period of the liberation to more than 900,000 km. Although 
this cannot fully meet the requirements, there are highways in many places anyway. 
However, in quite a few localities the condition is not “no roads to pass ts,rough,” 
but is “hard to pass through although there are roads." On the roads, narrow roads, 
sharp bends, steep slopes, and passage in sunshine but blockades on rainy days are 
rather common. .:Thetefore, onthe one hand it is necessary to act after the example of 
Meishan County and organize the masses to carry out comprehensive treatment and revamp 
the existing highways so that they can be utilized with better results; on the other 
hand, it is necessary to act after the example of the Automobile Transportation Admini- 
stration Bureau of Hunan Province and adopt various measures to increase the number 
of runs and routes for car transportation in rural areas so as to enliven the economy 
in cities and rural areas and turn the highways into “roads for enriching the people.” 


"The magistrate is no good if the roads are in a poor condition.” This should be one 
of the criteria for evaluating the level of work of the cadres in the new period. The 
leading comrades of all places should have a better understanding of the situation, do 
everything in terms of the interests and expectation of the masses, and grasp the work 
of revamping the roads. It may be added that all this is not exactly too difficult to 
do. Meishan County revamped 85 percent of its highways in only a little more than two 
months. With regard to this kind of undertaking, which costs but a little money, if 
they succeeded in achieving good results, otherplaces should be able to do the same 
by employing similar methods. 
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JIANGSU READJUSTS COUNTY-LEVEL LEADING BODIES 


0W051007 Nanjing XINHUA RIBAO in Chinese 29 Mar F4 p 1 


[Text] The task of readjusting our province's county-level party and government leading 
bodies was basically completed by the end of February. As a result of this readjustment, 
party and government leading bodies in 64 counties (cities) have become more revolution- 
ized, younger, better educated, and more professional. 


Marked progress was made in reducing the number and age of leaders, and in raising 
their educational and professional levels. Members of these leading bodies are now 
more intelligent and capable than before readjustment. The average number of county 
(city) party standing committee members was reduced from 10.4 to 8.4. The average 
number of county heads and deputy heads in each county dropped from 7.2 to 5.4. The 
leading cadres’ average age was also reduced. The average age of county (city) party 
standing committee members dropped from 52.1 to 43.9. The average age of county (city) 
heads and deputy heads dropped from 51.4 to 43.4. The leading cadres’ educational level 
also markedly improved. The ratio of college-level county (city) party standing com- 
ittee members increased to 47.7 from 10.6 percent, while that cf county (city) heads 
and deputy heads increased to 70.1 from 17.7 percent. Today 23.8 percent of leading 
cadres in the party and government leading bodies have titles of assistant engineers, 
agricultural technician, or other professional titles. At the same time, attention 
was also paid to selecting women and nonparty leading cadres. 


Smooth progress in the readjustment task was mainly attributable to the efforts of 
provincial, county, and city party committees in resolutely implementing the CPC 
Central Committee's policy to revolutionize, rejuvenate, and raise the persistently 
upholding the spirit of reform, in adopting a flexible attitude to selecting personnel, 
in making good use of past experience in restructuring provincial and city organs, in 
following the mass line, and in opening all avenues for people of talent. During 
readjustment, party committees at all levels strengthened their leadership, gave the 
veteran cadres a free hand, and worked in a down-to-earth manner. 


SHANDONG LEADERS HEAR SHENGLI OIL CPC OFFICIAL 


$K060257 Jinan Shandong Provincial Service in Mandarin 2300 GMT 5 Apr 84 


[Excerpt] On the morning of 5 April, the provincial CPC Committee and government 
invited (Li Ye), secretary of the Shengli Oil Field CPC Committee, to make a report 
entitled “Build a Second Daqing To Greet the 40th Anniversary of the PRC's Founding." 


Leading comrades of the provincial CPC Committee and government present at the report 
meeting were Su Yiran, Liang Buting, Lu Maozeng, Li Changan, Li Zhen, Jiang Chunyun, 
Yang Xingfu, Liu Peng, Lu Hong, Ma Changgui, Ma Lianli, and Zhu Qimin. 


Also listening to reports at the meeting were responsible comrades of various pre— 
fectures, cities, and provincial-level relevant departments who were attending the 
provincial economic work conference, and cadres at and above section level of the 
provincial organs, totaling some 1,000 persons. 


Comrade (Li Ye's) report is composed of four parts: 1) the basic situation of 
Shengli ofl field; 2) Shengli oil field's successful progress in the course of 
readjustment; 3) the fighting objective for the 1980's and this century; 4) The 
tentative ideas for developing the luang He Delta. 
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SHANDONG ECONOMIC WORK CONFERENCE ENDS 5 APR 
$K060206 Jinan Shandong Provincial Service in Mandarin 2300 GMT 5 Apr 84 


[Excerpts] The provincial economic work conference ended on 5 April, calling on the 
broad masses of cadres and workers on the provincial economic front to center their 
work on improving economic results and to take party rectification as the motivating 
force to overfulfill all plans and targets comprehensively to ensure simultaneous 

growth of production, taxes, profits, and revenue and to greet and celebrate the 35th 
anniversary of the PRC's founding with the outstanding achievements in prefulfilling the 
province-assigned Sixth 5-Year Plan. The conference was presided over by Li Zhen, 
deputy secretary of the provincial CPC Committee and deputy governor, and Yang Xingfu, 
Standing Committee member and director of the enterprise political work department of 
the provincial CPC Committee. 


During the conference, Liang Buting, secretary of the provincial CPC Committee and 
governor, Yang Xingfu, Standing Committee member and director of the enterprise 
political work department of the provincial CPC Committee, and Liu Peng, deputy governor 
and chairman of the provincial Economic Commission, gave important speeches. Su Yiran, 
secretary of the provincial CPC Committee, gave a speech on improving the quality of 
enterprises at a forum participated in by principal responsible comrades in charge of 
the economic work of various prefectures, cities, and relevant provincial-level 
departments. 


Also attending the provincial economic work conference were responsible comrades of the 
provincial CPC Committee, the provincial Advisory Commission, the provincial Discipline 
Inspection Commission, and the provincial People's UVovernment, including Lu Maozeng, 

Li Changan, Jiang Chunyun, Yang Yanyin, Zheng Weimin, Xu Shulin, Gao Keting, Wu Kaizhang, 
Wang Zhongyin, and Lu Hong. 


Through conscientious discussions, comrades at the conference defined the following 
fighting goals and specific demands: 1) improve quality and increase variety; 2) reduce 
consumption and expenditures; 3) increase taxes and profits and raise economic results; 
4) produce marketable products and ensure a steady production speed; and 5) strengthen 
operation and enliven circulation. 


During the conference, participants also held group discussions on how to focus their 
work on raising economic results, and how to produce quality brand-name products, to 
attend to reorganization and amalganation, technical progress, and enterprise consolida- 
tion, to enliven the collective and small state enterprises, to reform the circulation 
system, to end deficits, to increase profits, and to strengthen the political and 
ideological work of enterprises. 


CHEN GUODONG ATTENDS SHANGHAI QINGMING CEREMONY 
0W050520 Shanghai City Service in Mandarin 1100 GMT 4 Apr 84 


[Excerpts] A ceremony to lay the foundation for a sculpture showing images of 
revolutionary martyrs of Shanghai was held at the Shanghai Revolutionary Martyrs 
Cemetery on the morning of 4 April, the Qingming Festival. The sculpture, to be built 
with donations from millions of youths in the municipality, will embody their strong 
determination to carry forward the behest of the martyrs in rebuilding the Chinese 
nation. Leading comrades of the Shanghai Municipal CPC Committee, municipal People's 
Congress Standing Committee, municipal government, municipal CPPCC Committee, and PLA 
units stationed in Shanghai Chen Guodong, Hu Lijiao, Yang Di, Wang Daohan and others, 
who were at the cemetery to pay respects to the martyrs on the Qingming Festival, 
attended the ceremony. On behalf of the municipal party committee, Yang Di, its 
secretary, spoke at the ceremony. 
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GUANGDONG PLANS TO ESTABLISH RETIREMENT SYSTEM 


HKO31220 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 3 Apr 84 


[Text] The provincial People's Government recently approved and transmitted a report by 

the provincial Labor Bureau on establishing the retirement system in collective economic 

organizations in towns and cities and on unified planning of the retirement fund, demand- 
ing that various localities throughout the province gradually put it into practice. 


The report by the provincial Labor Bureau says that in order to arouse the enthusiasm 

of workers and staff members of collective economic organizations in towns and cities, 

and to guarantee their basic living expenses when they are old and infirm, all economic 
organizations in towns and cities, which are independent accounting units, which assume 
sole responsibility for their own profits and losses, and which are capable of regular- 
ly paying out wages, must establish the retirement system. Requirements, ages, and years 
of service for retirement shall be stipulated by departments in charge of the unified 
planning in various localities in accordance with actual conditions. Standards of retire- 
ment payments and benefits should be fixed according to economic capability. 


The report says that the scope covered by the unified planning retirement fund should 
gradually expand from small to large, from companies, trades, and streets in the begin- 
ning to districts, towns, counties, and cities: Items under unified planning should be 
increased from a few to many, starting with retirement pay, pricing subsidies for non- 
Staple food, and subsidies for grains. Other items, such as extra allowance for retired 
workers and staff members with financial difficulties, funeral expenses, and medical 
charges, can be gradually included in the unified planning according to capability. 


SHENZHEN MAYOR'S ARTICLE ON SEZ DEVELOPMENT POLICY 


HKO51320 Beijing RENMIN RIBAO in Chinese 29 Mar 84 p 5 


[Article by Liang Xiang, vice governor of Guangdong and mayor of Shenzhen: "The Policy 
on Developing Special Economic Zones Is Entirely Correct" -- capitalized passages publish- 
ed in italics] 


[Text] Since the Shenzhen Special Economic Zone (SEZ) was set up, it has attracted the 
attention of more and more people both at home and abroad, and has initially displayed 
its great vitality in absorbing and utilizing foreign capital and importing advanced 
technology, and in various fields of construction. Practice has made us deeply realize 
that setting up the SEZs is a great pioneering undertaking of our country in carrying out 
the policy of opening to the outside world, which tallies with China's national condition 
on the one hand and suits the needs of developing economic cooperation and technological 
exchanges with other countries on the other. 


A Correct Policy Decision, Tremendous Changes 


With the progress of science and technology, the development of socialized production, 

and the formationof itternational markets, all countries, be they developed or develop- 
ing ones, attach greater and greater importance to carrying out economic and technological 
exchanges with one another. Following the founding of the PRC, Comrade Mao Zedong issued 
the call to “study all advanced science and technology and enterprise management methods 
of capitalist countries, which are scientific." Due to the blockade imposed by the 
imperialists and the influence of "leftist" ideology, the disruption and damage caused 

by the “gang of four" in particular, at one time China was cut off economically from 
other countries and this state of affairs has seriously hindered its economic 
development. 
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The 3d Plenary Session of the llth CPC Central Committee made a historic decision on 
shifting the focus of its work to socialist modernization, reaffirming the pursuance of 
the policy of opening to the outside world. In July 1979, the CPC Central Committee 
decided to set up an SEZ in Guangdong Province's Shenzhen. This was a great measure 
taken in compliance with the developments of the world economy and in keeping with the 
objective needs of China's four modernizations program. 


Covering a total area of 327.5 square kilometers and bordering on Hong Kong, the 
Shenzhen SEZ has good transport facilities, a mild climate, and fine scenery, and hence 
it enjoys exceptional advantages in making use of foreign capital in developing the 
economy. Since the SEZ was set up, numerous correct party policies and measures have 
given effective play to the strong points of Shenzhen and brought about tremendous 
changes in all fields of endeavor within a short space of 4 years. 


The introduction of preferential economic policies has attracted Hong Kong, Overseas 
Chinese, and foreign businessmen to make investments and set up enterprises in the SEZ, 
thus making Shenzhen a place for investment with a great appeal to investors and 
developers abroad. By the end of 1983, more than 2,500 agreements with foreign firms 
had been made, covering a total investment of $1.8 billion or more, of which $400 
million has already been put to use. At the same time, some 25,000 pieces (sets) of 
equipment have been imported, some of which are fairly advanced. After being assimila- 
ted, transformed, and put into operation, some advanced technologies have played a 
positive role in strengthening the productive forces in the special zone and can also be 
gradually transferred to the interior of the country. This special zone will increasing- 
ly play its proper role as a “window” in such aspects as technology, knowledge, manage- 
ment, and accessibility to the outside world. 


In terms of municipal administrative installations, Shenzhen has developed into a modern 
city with a population of nearly 300,000 people (including temporary residents) from a 
former small town with a population of only 20,000 to 30,000 people. By the end of 1983, 
it had spent 1.9 billion yuan on capital construction, completing 3.4 million square 
meters of floor space, of which 1.37 million square meters is newly built residential 
buildings. In the western region of the special zone, a freight and passenger pier has 
been built in Shekou, a berth for ships of the 10,000-ton class has been constructed in 
Chiwan Port, and a heliport has been completed in Nantou, and the sea, land, and air 
transport of the special zone has thus formed an integral whole. The number of tourist 
spots has grown from 1 to 6; that of guest houses and hotels from 7 to 127; and that of 
restaurants and eateries from several to more than 100. Shenzhen receives some 10,000 
passengers a day. A new, rising modern city has appeared in an embryonic form. 


A single-product "self-supporting type" agricultural economy has become an “extrover- 
sion-type" economy characterized by the comprehensive development of various trades. 

All trades, such as industry, agriculture, commerce, animal husbandry, sideline 
occupation, fishery, housing, and tourism, have developed rapidly. The proportion of 
industry in the economy is increasing continuously. Take electronics enterprises for 
example. They had been simply non-existent before the special zone was set up. By the 
end of last year, the zone had more than 60 electronics enterprises with an accumula- 
tive total investment of 180 million yuan, which have 13,000 staff members and workers 
or more. They can now produce and assemble over 100 electronic products, such as tele- 
vision sets, radio equipment, computers, instruments and gauges, components and devices, 
and home appliances. Compared with the year 1978 when the zone had not yet been set up, 
in 1983, total industrial output value increased by 1,070 percent; financial revenue went 
up by 1,090 percent; and local foreign exchange income rose by 200 percent. 
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The zone's rapid economic development has created ample jobs for the local inhabitants 
and there are almost no unemployed young people in the zone. There has been a marked 
improvement in the people's livelihood. Compared with the year 1978, before the zone 
was created, the average wage income of staff and workers of the units under the system 
of ownership by the whole people increased by approximately 133 percent and the average 
per-capita income of peasants rose by 250 percent. Profound changes have taken place in 
the people's mental attitude. Public order in the border areas is stable, and the general 
mood of society in the zone is sound. Some people who left Shenzhen in the past are now 
asking to return and settle down in the zone. 


A Bold Exploratory Endeavor, A Useful Attempt 


Setting up the SEZs under the socialist system is a new undertaking unprecedented in 
China. Although there are a lot of processing-exporting or free-trade zones in the world 
which are similar in form with the SEZs, their nature and tasks are different from those 
of the SEZs. This determines that China's SEZs must adopt a management system and policy 
measures which are different from those practiced under the capitalist system and from 
those practiced in the hinterland of the country to suit the needs of the development of 
the SEZs. Such being the case, according to the demand of the CPC Central Committee on 
daring to put things into practice and to blaze new trails, and in the light of the 
spirit of Comrade Hu Yaobang's instruction that the special zones should “handle new 
things with a new approach and special things with a special approach, take a firm 
stand, and adopt completely new methods in everything," we have made energetic efforts 
to study ways and means in this respect in practice and have boldly conducted reforms. 
Over the last few years we have emphatically attempted this in the following ways: 


1. WE HAVE THROWN SOME OLD REGULATIONS AND RESTRICTIONS OF ECONOMIC MANAGEMENT TO THE 
WINDS AND EXPLORED A NEW PATH OF MANAGING ECONOMIC AFFAIRS WITH ECONOMIC MEASURES. In 
the light of the specific characteristics of the zone's economy, we have carried out a 
series of reforms of the old regulations and restrictions of economic management and 
particularly, we have made a useful attempt on matters related to the organization and 
management of capital construction and the source of construction funds. In the 
organization and management of capital construction, we have replaced the previous 
formula of making checks at separate levels and submitting reports for approval level 
after level with the practice of "five unifieds" (namely, unified planning, unified 
requisition of land, unified designing, unified arrangements for construction work 

and for the on-the-spot management of construction work, and unified funds). A 

deputy mayor is put in charge of a “basic engineering work team" and he exercises his 
functions and powers over capital construction affairs ranging from the requisition 
and development of land to construction work in an overall manner. This has resolved the 
problems of underdefined authority and arguments between departments and significantly 
raised work efficiency. As far as the operational methods of building construction are 
concerned, we have completely abandoned the previous method of distributing work tasks 
by means of administrative measures and adopted new methods of public appraisal of 
designs, public bidding for construction work, and extensive introduction of a contract 
system among the internal departments of the contracting unit. As a consequence the 
initiative and creativity of all sides and quarters concerned have been aroused and 
brought into play, the progress of construction work has been accelerated, construction 
costs have been reduced, and the quality of construction has been ensured. It took 6 
months inthe past to build a 6-story residential building but now takes only 110 days or 
so. As for upper-floor construction, it usually only takes 4 to 6 days to finish the 
frame construction of a floor, surpassing the level of the building industry in Hong 


Kong. 
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As regards construction funds, we have adopted many ways to raise funds for construction: 
First, we boldly borrowed money from banks to carry out exploitative production, namely, 
commercializing the land, thus reaping an income of over 10 million yuan from charges 

for land use in 1983; second, we adopted a "snowball" method, that is, organizing and 
building standard factory buildings and commercial residential buildings while promoting 
advance sales of them and building tourist and vacational areas while carrying out tour- 
ist businesses; and third, we approved of some enterprises and companies extensively 
raising funds for exploitative construction by trying out such forms of issuing shares 
and bonds. 


2. WE HAVE REFORMED THE CURRENT MANAGEMENT SYSTEM AND EXPLORED A NEW PATH OF REFORMING 
THE ADMINISTRATIVE STRUCTURE AND PERSONNEL MANAGEMENT SYSTEM. Beginning in 1981, in 
accordance with the principle of “simple administration and high efficiency," we have 
vigorously streamlined the administrative structure, thus initially resolving the prob- 
lems of overlapping and overstaffed administrations and lack of distinction between the 
functions of the government and those of the enterprises. As for the recruitment of 
workers of enterprises and institutions, we have replaced the previous method of unified 
recruitment and distribution of workers by the labor departments with a labor contract 
system, and in the recruitment of professional and technical cadres, we have practiced 

a system of public invitation; with regard to the leading bodies of enterprises, we 

have introduced the “contract system of combining election and employment" on a trial 
basis, under which, after being elected by the masses in a democratic way and 

examined and approved by the organizational departments, enterprise leaders are asked 

to sign employment contracts and they are to be employed if they are re-elected after 
their terms of employment expire. All this has played a positive role in mobilizing the 
enthusiam of cadres and staff and workers, raising work efficiency, and improving oper- 
ations and management. 


3. WE HAVE OVERCOME THE EGALITARIAN METHOD OF EATING "FROM THE SAME BIG POT" AND 
EXPLORED A NEW WAGE FORM. In enterprises using foreign investments, we have adopted a 
floating wage system on a trial basis, allowing the enterprises to determine their own 
wage forms independently in the light of the characteristics of their enterprises and 
the needs of their production and operations. This system,which combines the wage in- 
come of staff and workers with the operational results of enterprises and the technical 
competence and work performance of individuals, has effectively aroused and brought into 
play the initiative and creativity of cadres and staff and workers. 


4, WE HAVE INTEGRATED IMPORTATION OF FOREIGN TECHNOLOGY AND EQUIPMENT WITH COOPERATION 
WITH THE INTERIOR OF THE COUNTRY AND BLAZED A NEW PATH OF DEVELOPING THE SOCIALIST 
SPECIAL ECONOMIC ZONES. Being operated under socialism, our SEZ have the backing of the 
powerful socialist motherland. In the last few years, with a view to accelerating the 
construction of special zones, enhancing their ability to attract foreign capital, 
helping more domestic products to enter the international market at a faster pace, and 
assimilating and transplanting advanced technology to the interior of the country, we 
have made active efforts to form combinations economically and technically with various 
central ministries and the departments of provinces and cities concerned and carried out 
the importation of foreign technology and equipment and the four modernizations "hand in 
hand" with them. At present, we have jointly run a large number of large-sized enter- 
prises with the central ministries concerned and some provinces and cities, This has 
played a conspicious role in enhancing the zone's ability to import. 
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5. WE HAVE TAKEN THE STRENGTHENING OF THE BUILDING OF THE SOCIALIST SPIRITUAL 
CIVILIZATION AS A LONG-TERM STRATEGIC MEASURE. On the one hand, we have spent a lot of 
money on the construction of cultural, educational, public health, and sports facilities 
and on the other, we have vigorously strengthened political and ideological education 
with communist ideology as the core by conducting the activities of "five stresses, four 
beauties, and three loves." Moreover, we have paid attention to giving play to the role 
of party organizations at various levels as fighting bastions and strictly demanding 
party members to take the lead in "resisting the corrosive influence of bourgeois 
ideology while importing foreign technology and equipment" and “eliminating spiritual 
pollution but not opposing everything foreign," and we have worked hard to foster the 
good style of a new generation and trained the people of a new generation. At the 
beginning of this year, Comrades Deng Xiaoping, Wang Zhen, Yang Shangkun, and other 
central leading comrades inspected the Shenzhen SEZ. At the end of the inspection, 
Comrade Xiaoping wrote a few words of encouragement, reading: "The development and 
experience of Shenzhen have indicated that our policy on setting up special economic 
zones is correct." This full affirmation of the policy on setting up the SEZ has given 
us great encouragement. 


A Completely New Cause With Broad Prospects 


Although the Shenzhen SEZ is still in an initial stage of construction, it already has 

a great appeal to other countries and the development of the situationinthe zone is 
encouraging. Compared with the situation when the zone was just set up, the number of 
countries or regions whose businessmen have made investwents in the zone has now grown 
from one (Hong Kong) to over 50; the size of investors has developed from small firms at 
the beginning to big firms and big financial groups and multinational corporations; the 
investment volume has increased from tens of thousands of yuan to 100 million yuan or 
more; and the investment projects have developed from the simple “processing with 
supplied materials and samples, assembling with supplied parts, and compensation trade" 
to joint ventures using Chinese and foreign investments or large-sized enterprises 
operated solely by foreign investments and even comprehensive enterprises. Particularly, 
with the exploitation of oil in Nanhai, the western region of the zone, which serves as 
a logistics base as well as production base for the Nanhai oil, is developing rapidly, 
and with the development of construction of the Daya Bay nuclear power station the east- 
ern region of the zone will also prosper rapidly. The appeal of the zone to investors 
and developers abroad will become greater and greater. All this indicates that the 
special zone has broad prospectsinits further development. 


Recently, Comrade Deng Xiaoping pointed out: "Runthr special economic zones in a faster 
and better way." This means setting higher demands on us and points out the orientation 
of advance for us. We are determined to follow this instruction, to sum up experience, 
to add to our achievements, to overcome our shortcomings, and to strive to build the 
Shenzhen SEZ in a faster and better way. 
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GUIZHOU SECRETARY CRITICIZED FOR HOUSING ERRORS 


HKO50921 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 3 Apr 84 


[Text] According to GUIZHOU RIBAO, recently the provincial Discipline Inspection Com- 
mittee issued a circular to criticize (Zhang Yongkang), secretary of the CPC Committee 
of the Yinyuan District of Guiyang City, who has occupied more indgings than he is en- 
titled to and has continuously committed new mistakes while rectifying the old. 


Originally, (Zhang Yongkang) had two lodgings, one situated on Xihu Road, with an area 

of 73 square meters, and the other in the living quarters for staff and workers of the 
Nanning District organs, with an area of 48.8 square meters. The total area of the two 
lodgings was 121.8 square meters. However, (Zhang Yongkang) refused to return the 
excessive housing areas he occupied. Moreover, in October last year, he got another new 
residence in the Yinyuan District, with an area of 71 square meters. Thus, he occupied 
three houses with a total area of 192.8 square meters, which was 122.8 square meters 
above the prescribed level in this province. For this reason, during the first 10 days 
of last October, relevant departments in Guiyang City told him to return the excessive 
housing so that new residents could move in. When the responsible cadres of the city 
Discipline Inspection Committee talked with him, he agreed to return the excessive areas, 
but took no concrete action even after stalling for a long time. In the middle of 
December, the city and provincial Discipline Inspection Committees and the city CPC Com- 
mittee repeatedly enjoined him to return the excessive area. Just after that, he returned 
the place on Xihu Road, but took with him two window frames, some windowpanes, and elec- 
tric wiring. In addition, he destroyed the ceiling. However, (Zhang Yongkang) refused 
to make a self-criticism of these mistakes. 


The circular of the provincial Discipline Inspection Committee points out that (Zhang 
Yongkang's) mistakes are serious. In order to strengthen party discipline and rectify 
the party's work style, in addition to circulating the notice of criticism of his mis- 
takes, the committee has also made the following decisions: 1) (Zhang Yongkang) must 
return all the excessive housing areas he has occupied. In case he cannot return all 
the excessive areas for the time being, he must pay the additional rent for it according 
to relevant stipulations. He must also compensate for the damage he caused when moving 
out. 2) The city CPC Committee and Discipline Inspection Committee are requested to 
enjoin (Zhang Yongkang) to make a profound self-criticism and handle the case seriously 
in light of his self-criticism. fhe circular also points out that all comrades who have 
committed the same mistakes must draw lessons from this and correct their mistakes as 
soon as possible. Those who refuse to mend théir ways within a definite time will be 
dealt with seriously. 


SICHUAN LEADERS AT LABOR CONGRESS CLOSING 


HK060159 Chengdu Sichuan Provincial Service inMandarin 2300 GMT 5 Apr 84 


[Excerpts] The Sicuan provincial congress of labor models victoriously concluded in the 
Jinjiang Hall, Chengdu, on 5 April. The closing ceremony was attended by responsible 
comrades of the provincial CPC Committee and Advisory Committee, the Chengdu PLA units, 
the provincial Discipline Inspection Committee, People's Congress Standing Committee, 
People's Government, and CPPCC, Yang Rudai, Yang Xizong, Wang Chenghan, Wan Haifeng, 

Nie Ronggui, Feng Yuanwei, Jiang Minkuan, Xu Mengxia, Du Xinyuan, Yang Chao, and Yang 
Wanxuan. 
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In the afternoon,Wang Renzhong, vice chairman of the NPC Standing Committee, and re- 
sponsible comrades of the provincial CPC Committee and Advisory Committee, the Chengdu 
PLA units, the provincial Discipline Inspection Committee, People's Congress Standing 
Committee, government, and CPPCC, Yang Rudai, Tan Qilong, Yang Xizong, Wang Chenghan, 
Wan Haifeng, Nie Ronggui, Feng Yuanwei, Jiang Minkuan, Xu Mengxia, Du Xinyuan, Yang 
Chao, and Yang Wanxuan were photographed with the delegates who attended the congress, 
as a memento. 


AN PINGSHENG VOTES IN YUNNAN LOCAL ELECTION 


HKO60259 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 5 Apr 84 


[Excerpt] This morning, leading comrades of the party and government in Yunnan voted 
to elect delegates to the eighth people's congress of Wuhua District in Kunming City. 
An Pingsheng, Li Qiming, Liu Minghui, Liang Jia, Zhao Tingguang, Liu Shusheng, Sun 
Yuting, Liang Lin, Yu Huoli, and Qi Shan voted at the provincial CPC Committee organs 
precinct. Leading comrades of the provincial goverment Pu Chaozu, Zhu Kui, He Zhiqiang, 
and Chen Liying, and responsible persons of democratic parties voted at the provincial 
government general office precinct. 


YUNNAN MEETING URGES PROMOTION OF YOUNG CADRES 


HKO51510 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 3 Apr 84 


[Text] The Yunnan Provincial CPC Committee held a telephone meeting yesterday evening, 
instructing party and government leading organs, universities, colleges, enterprises, 
and institutions of the province to select and promote outstanding young and middle- 
aged cadres to the leading bodies at all levels to quicken the pace of making leading 
bodies more revolutionary, younger in average age, better educated and more profession- 
ally competent. 


The meeting was presided over by (Wang Qingquan), a member of the Standing Committee 
and director of the Organization Department of the provincial CPC Committee. 


Zhao Tingguang, deputy secretary of the provincial CPC Committee, made a speech at the 
meeting. He noted: The central authorities attach great importance to the work of 
selecting and promoting outstanding young and middle-aged cadres. After discussions, 
the provincial CPC Committee has decided that the province's party and government 

organs at or above the county level, universities, colleges, enterprises, and institu- 
tions should select and promote a large number of outstanding young and middle-aged 
cadres to the leading bodies at all levels. Many local authorities of our province 

and some units at the provincial level have made certain achievements in this field of 
work, but,viewing the situation as a whole, the work is not developing quickly and even- 
ly all over the province. 


On how to do better in selecting and promoting outstanding young and middle-aged cadres 
in our province, Comrade Zhao Tingguang proposed the following four points: 1. It 

is necessary to further realize the strategic significance of selecting and promoting 
young and middle-aged cadres to the leading bodies at all levels. Zhao Tingguang said: 
Selecting and promoting outstanding young and middle-aged cadres to leading bodies at 
all levels is a major strategic policy decision by the party Central Committee; it is 
a matter of prime importance which is related to the future and destiny of our party 
and nation, and to the success or failure of our socialist modernization cause. 
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Whether or not we conscientiously grasp the work, and whether or not we conscientiously 
select qualified successors is one of the major problems as to whether we can keep pace 
with the party Central Committee politically and ideologically. It is hoped that party 
committees at all levels, and especially all older comrades, will study the relevant 
instructions of the central authorities in earnest and do a good job of the work 
voluntarily and actively. 


2. Selecting and promoting outstanding young and middle-aged cadres must be taken as 
a major subject by party committees at all levels in their work agenda; they must 
really give more leadership to the work. This is one of the central tasks for the 
party's organizational work this year and one of the major aspects in work of the 
whole party. Party committees at all levels, and especially the No 1 and No 2 

men in party committees, must take up the matter personally, make unified arrangements, 
carry out supervision and examination, work out plans, adopt effective measures, and 
make sure that the work will really be carried out. Meanwhile, organization and 
personnel departments at all levels should do everything in their power to do a good 
job. 


3. It is essential to strictly insist on political integrity and professional 
competence, to make a careful selection, and to make a thorough investigation. Zhao 
Tingguang said: Choosing and promoting young and middle-aged cadres is, in fact, 
choosing and promoting young and outstanding educated cadres. We must emancipate 

our minds, broaden our vision, and go down to factories, enterprises, scientific research 
offices, universities, colleges, and places where intellectuals are generally in the 
majority to seek gifted people, and to promote them to leading bodies. He said: 

Units which have started party rectification should closely link party rectification 
with the work of selecting and promoting young and middle-aged cadres in terms of 

guiding ideology. 


4. It is necessary to step up the pace and to do a good job of the work in 
accordance with the requirements of the provincial CPC Committee. 


Those who attended the telephone meeting yesterday evening were leading cadres of party 
committee standing committees at the prefectural, autonomous prefectural, and city 
levels, directors of organization departments, chiefs of sections in charge 

of young cadres, secretaries of party committees or leading party groups of units 
directly under the province, mass organizations, universities, colleges, large 
enterprises and institutions, deputy heads of departments or deputy secretaries 

in charge of political and ideological work, and section chiefs in charge of cadres, 
personnel, and organization work. 
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HEBEI'S GAO YANG STRESSES PROPAGANDA WORK 


0W040619 Beijing XINHUA Domestic Service in Chinese 1142 GMT 3 Apr 84 


[A “public notice” transmitted by XINHUA Chinese at 0832 GMT on 3 April advises all 
newspapers to “frontpage in prominent position" the following item] 


[Text] Beijing, 3 Apr (XINHUA) — At a 9 March Standing Committee meeting of the pro- 
vincial party committee, Gao Yang, first secretary of the Hebei Provincial CPC Commit- 
tee, put forward a three-point opinion on propaganda work in the province. His opinion 
was based on two previous forums held by the provincial party committee Propaganda 
Department and attended by cadres at and above department, commission, and section 
levels. 


The first point of Comrade Gao Yang's opinion is: The situation in rural areas has 
changed; however, we have not strengthened propaganda work in the countryside to cope 
with this change. 


He said: As a result of the development of production in rural areas and improved 
material life, there has been a greater need for cultural life among the peasants; 
however, we have reacted slowly to such needs. Judging from work as a whole, we still 
remain at the historical stage of emphasizing urban propaganda, which in fact is a 
biased work method. 


The rario of urban to rural population in our province is 2:3 to 7:8 (the reason for 
the rough figures being that small cities can be counted as both cities and towns). 
However, 70 to 80 percent of the propaganda work is geared to the needs of cities. 

Some rural propaganda work to a certain degree views the needs of rural areas from the 
commanding position of cities and tends to deviate from reality in the country. Cities 
are regional political and modern economic centers where humanities flourish. Cities 
must lead the country; however, our leadership shows little concern for rural areas and 
is not liked by the peasants. This was true in work in all fields in the past, includ- 
ing propaganda work. Since the 3d Plenary Session of the llth CPC Central Committee 
was convened, the party's policy on the rural work has changed. But our propaganda 
work has changed only slightly and, in some aspects, has remain unchanged. 


We have made tremendous efforts to reform primary and secondary schools where the 
peasants receive their basic education. One year has elapsed; however, education has 
not been popularized in all the counties in the province. 


The work to popularize science in rural areas has made some headway only since last 
year. Aheatwave of buying television sets is imminent among the peasants, but the 
area that can receive television transmission remains small and the programs are not 
what peasants want. It is a poor understanding that regards television, the newest 
and most effective tool of propaganda and education, as only a recreational medium and 
thinks that there is no difference between popularizing it sooner or later. 


We have failed to give due assistance to rural theatrical troupes and local opera, which 
are popular among the peasants. Only a few major troupes and new musicals went to the 
countryside and they were not welcomed by the peasants. We have viewed big troupes as 
being better than small ones and foreign things as being superior to indigenious ones 
(the most salient expression is that we denigrate duyi, the traditional ballad singing 
and storytelling). Thus, it is inevitable that superstitious and pornographic pro- 
grams are shown in rural areas because of the negligence of small and indigenious 


things. 
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Sending books to the countryside is a ready means for developing intellectual resources, 
and can be accomplished with little money and much organizational work. But for a long 
time, we had turned a blind eye to this matter, and started to pay attention to it only 
since last winter. The quality of literary and artistic works that describe rural areas 
is poor because the writers and artists have never really understood the peasants and 
the new outlook in the countryside. This is a big problem on the literary and art front 
which we have not yet studied measures to solve. We have failed to exercise efficient 
management of the cultural halis in rural areas, which should be places for interesting 
cultural activities. Instead, most of them show no sign of vitality. Building civil- 
ized villages is a new thing to which the provincial party committee has paid keen 
attention and scored fruitful achievements. However, we have still failed to guide 
their development in a systematic way. 


In line with the party's line, principles, and policies and the changing new situation, 
we should have greatly strengthened propaganda work in rural areas. The basic cause of 
our failure to bring about a real change and strengthen the work in the above-mentioned 
fields is that our guiding principles are lagging behind reality. 


The second point of Comrade Gao Yang's opinion is: In the historical juncture of get- 
ting rid of the old to make way for the new, we have failed to take a clear-cut and 
militant stand in reforming propaganda work. He said: Since the 3d Plenary Session of 
the llth CPC Central Committee, China has entered a new historical period of transition. 
The new line, principles, and policies have gradually replaced the old line, as seen 
from the restructured party and government organization, the succession of new cadres to 
the old in the leading bodies at various levels of enterprises and institutions, and the 
change in the style of party cadres. During the period of succession, the party's 
propaganda work should praise the new line, principles, and policies and get rid of 
ideological obstacles for the smooth growth of new things. However, judging from 
propaganda work as a whole, we failed to do so between 1979 and the first half of 1982. 
We have still not made enough efforts since the second half of 1982. 


HEBEI RIBAO has done a relatively good job in publicizing economic reform, but has done 
a poor job in literature, art, and other fields. 


The work of publicizing new people and new things, repudiating bad people and bad things, 
rectifying evil practices in the party, and striving to bring about a fundamental change 
for the better in prevailing social custom should be conducted in the same manner as 
publicizing economic reform. We have failed to do an efficient job in struggling 
against various ignorant and backward phenomena. We have made a late start in using new 
methods and going through new channels to develop intellectual resources. We have made 
small and weak efforts to study the theory of social sciences and have basically not 
changed the tendency of studying behind closed doors. In short, we lack the idea of 
getting rid of the old to make way for the new in carrying out propaganda work. We have 
failed to achieve the desired results in implementing a decision on reform because of a 
lack of militant spirit. This is true of the consolidation of literary and artistic 
publications and theatrical troupes. 


Building socialist spiritual civilization in the wake of the decade of turmoil, without 
having an explicit goal and unswerving spirit in reform, of course, will result in slow 
progress in the work. 
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The third point of Comrade Gao Yang's opinion is: The Propaganda Department is the 

staff department on ideological work and the fighting force in performing militant tasks 
of the provincial party committee. However, it has failed to do a good job in both fields 
in the past 2 years. He said: In conducting the work of the staff department, it is 
necessary to have a clear idea of the ideological trends of the contingents of workers, 
peasants, intellectuals, and cadres at various levels; the central authorities’ new prin- 
ciples and policies on propaganda work; and the new situation and new experience of the 
fraternal provinces, municipalities, and autonomous regions, as well as foreign countries, 
in the propaganda work in order to use them as a basis for formulating plans, programs, 
and measures on the work in various fields of the propaganda front and submit them for 
discussion and approval by the provincial party committee. However, an examination 
shows that the Propaganda Department has done a poor job in providing this information. 


The Propaganda Department is also an administrative department on party affairs. It must 
implement the provincial party committee's policy decisionsonthe propaganda front or 
organize government culture and education departments and mass organizations to imple- 
ment these decisions. Therefore, it is also a fighting force. However, an examination 
shows that all fighting units (sections and offices) under the Propaganda Department lack 
the spirit of militancy somewhat — some are even seriously in need of it -- and the 
division of labor within the department is unfavorable to centralized use of the force. 


In conclusion, Comrade Gao Yang said: In order to cope with the new needs arising from 
the new situation, I hope that through party rectification, we will be able to overcome 
shortcomings in the forementioned three aspects. 


HEBEI COUNTY CPC CADRE EXPELLED FOR ACCUSING OTHERS 


HK040931 Shijiazhuang HEBEI RIBAO in Chinese 24 Mar 84 p 1 


[Report by Ji Yanwen: "Liu Ruqing, Former Secretary of Haixing CPC Committee, Is Ex- 
Pelled From the Party for Lodging a False Accusation Against Others"] 


[Text] Liu Rugqing, former secretary of the Haixing County CPC Committee, adopted the 
means of using victims before he himself was prosecuted, by lodging false accusations 
against those people on duty at a police substation, and those members of the prefectural 
investigation team, when his improper sexual activities were discovered. His case is 
serious, and its nature grave. In order to enforce party discipline and to educate 
himself, it has been decided by the Chuangzhou Prefectural CPC Committee, and reported 
to and approved by the provincial CPC Committee, that Liu Ruqing be expelled from the 
CPC. The provincial Discipline Inspection Committee has issued a circular on the case, 
requiring CPC committees and discipline inspection committees of all levels to seriously 
investigate and handle cases of lodging false accusation, and to resolutely put a stop 
to such vile actions. 


On May 6, 1983 Liu Ruqing was caught by two people while he was engaged in an illicit 
love affair, and was forcibly taken to the police substation. Afterwards, Liu Ruqing 
not only refused to examine his mistake, but wrote separate letters to the secretary of 
the Chuangzhou Prefectural CPC Committee and the deputy chief of the Chuangzhou City 
Public Security Bureau, saying that the two comrades who had sent him to the police sub- 
station had been shadowing him, in an attempt to “throw mud at" him; and that "they 
seemed to have been sent, and paid by somebody," and "it was quite possible that they 
intended to injure me." 
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He also wrote that the people on duty in the police substation who interrogated him 
“wrote the so-called testimony with the consultation of the two men who had been 
shadowing him," and that “they carried on a solitary interrogation with a women 
comrade, and their conduct was not honorable," and regarded the police substation 

as “a place of danger." When the investigator under the prefectural CPC Committee 
investigated him by talking to people concerned, and the truth was been discovered 
that he did not indulge in improper sexual activities, he again wrote to the leading 
comrade of the provincial CPC Committee, saying that “it is impossible at present 

to appeal for redress of a wrong in Chuangzhou,” and that the investigation team 
under the prefectual CPC Committee has time and again gone to the people who “shadowed 
him,” and “threw mud at™ him and the people on duty at the police substation to collect 
materials for attacking others in the name of making “investigation and study," and 
the reason for their investigation is to "agitate" “instigate,” “sow discord,” and 
“encourage wrong-doing.” He went ontosay, “this is intentionally attacking people 
our of political necessity.” 


Through repeated investigations, the problems cited in Liu Rugqing's letter have been 
proved to be sheer fabrication and frameup. 


In the circular issued by the provincial CPC Committee on this case, it is pointed 
out that false accusations against others is by no means an individual phenomenon in 
the province at present; it has happened frequently not only in Chuangzhou Prefecture 
but elsewhere. Under the pretext of reporting problems to the party, people have 
engaged in fabrication and distortion of facts, confusing rights and wrongs, framing 
people, and lodging false accusation against the innocent, so as to achieve their 
hidden, evil plot. The damage of framing others is grave, impeding unity within the 
party, interfering with the normal work of party and government organizations, and 
sabotaging normal democratic life, and is a factor of instability within the party 
and society, playing a destructive role in the building of socialist material and 
spiritual civilizations. Therefore, those who have committed false accusation by 
intentionally fabricating lies and distorting facts must be severely handled in 
accordance with party discipline and the law. The circular requires that CPC 
committees and discipline inspection committees at all levels should grasp the 

case of Liu Ruqing, and carry out universal education in party spirit, style, and 
discipline, linking education withthe study of documents on party rectification. It is 
necessary to link the study with practice, to find out whether there are problems 
concerning false accusation in one's own locality or unit. Once such cases are 
discovered and are proved to be false accusations, 1’ ecessary to handle them 
in view of their nature, case, and result, criticizir . educating those who 

need this, meting out party or administrative disciplinary punishment, or giving 
them due punishment by public security and judiciary departments if the legal code 
is violated. We should not waver, be softhearted, or over-lenient. Typical cases 
which are serious, grave in nature, and significant in education should be chosen 
to be handled seriously and in public, so as to safeguard the party discipline 

and the law of the state, to educate the whole party, and to put a stop to this 
unhealthy trend. 


HEBEI RIBAO Commentator 
HK040947 Shijiazhuang HEBEI RIBAO in Chinese 24 Mar 84 p 1 


[Commentator's article: “Severely Punish Those Who Lodge a False Charge Against 
Others") 


[Lext] Since this newspaper published Xia Ming's article "On False Accusation” jn 
August 1982, various localities have seriously handled some cases of false accusation. 
Vile cases of frameup through false accusation have been somewhat reduced; neverthe- 
less, it has been revived in some places of late. This must arouse our attention and 
be seriously handled. 
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According to the analysis of departments concerned on the handling of letters and visits 
from the masses, the majcrity of cases in letters of accusation are truthful or basic- 
ally truthful. This has played a great role in discovering and dealing with evil 

people and things, and in setting the party style right. Nevertheless, there are act- 
ually a few cases which are obviously intentional framups. 


In cases of false accusation, a common method is fabrication and the distortion of 
facts; or attributing s mething to the wrong person, putting the blame on somebody 
else. They hold that “shen lies are repeated 1,000 times, they will become truth,” 
and have engaged in false accusation for a long time. Some even have the materials of 
their false accusation typed or printed, spreading them far and wide, in an attempt 

to ruin the reputationof the accused. Some are always waiting for the right mement, in 
an attempt to prevent the accused from being promoted, given a raise, or admitted to 
the leading body. 


Those who have committed false accusations have three main purposes: first, to give 
vent to personal spite. Simply because their personal irrational demands have failed 
to be satisfied, or when a certain problem has been solved against their will, they 
resort to false accusation in an attempt to cause the fall of certain leading cadres. 
Second, an attempt at personal vengeance. A certan leading member once handled the 
case of someone who had committee a mistake, or criticized him for it, or hindered him 
on a certain matter, and now the latter has resorted to false accusation against the 
leading member for personal vengeance. Some people who have violated the law and dis- 
cipline are being investigated, so these people would lodge false accusations against 
the accuser and those who are investigating them and handling their cases. This is 
conducting personal vengeance, and at the same time, using attack as a means of defense, 
in an attempt to deny their mistakes and to escape punishment. More serious is the 
fact that some “people of three categories” are fanning the flames of disorder, stimu- 
lating factionalism, lodging false accusation against those who had been persecuted 

by them or had handled their cases. Third, the contention for position and power. Some 
individual cadres have committee false accusation simply out of ambition for power, 

or their jealousy of virtuous and talented people, in an attempt to attack and cause 
the fall of others, and then take the victims’ place themselves. 


Though cases of frameup through false accusation are few in number, their danger is 
great. First, they hinder security and unity. If a case of false accusation takes 
place in a unit and has not been promptly clarified, there will be unrest among the 
people there, and unity will be relaxed. Second, they will help unhealthy tendencies 
grow while suppressing healthy ones. In localities and units where cases of frameup 
by means of false accusation have failed to be handled promptly, misgiving toward honest 
people grows, and their courage in fighting against evil people and things will be 
dampened, and their faith in a change for the better in the party's style and social 
atmosphere will be shaken. Third, the normal work of party and government will be in- 
terrupted, and the energy of leading cadres will be dispersed. It is very difficult to 
estimate the efforts and money spend and the losses involved in investigating problems 
concerned in false accusation. The ill-intent of those who engage in false accusation 
that “a stamp costing 8 fen will keep you busy for half a year" is really base. 


Those who have committed false accusation have not only violated the morality of a com 
wunist and citizen, but also the party discipline and the law of the state. Article 

39 of the party Constitution stipulates: Strictly forbid attacking others for personal 
vengeance, frameup, and false accusation. 
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Article 7 of the “Guiding Principles” stipulates: Neither the accuser nor the accused 
are permitted to frame others. "The Decision of the CPC Central Committee on Party 
Rectification” points out: We should never permit frameup and false accusation. Both 
the party Constitution and regulations explicitly forbid frameup and false accusation. 
Article 38 of the “Constitution” stipulates: It is forbidden to practice insult, 
slander, frameup, and false accusation on any citizen by any means. Article 138 of 

the legal code stipulates: It is strictly forbidden to lodge false accusation against 
and frame cadres and the masses by whatever means. Those who fabricate evidence and 
lodge false accusation to frame others (including criminals), should be given a penalty 
in accordance with the nature, seriousness, and the effect of the crime of false accusa- 
tion. Those government workers who have committed frameup and false accusation should 


be severely punished. 


How do we put a stop to frameup through false accusation since its nature is so vile and 
its danger so great? First, it is necessary to publicize it, and do a good job in edu- 
cation of party discipline and the law of the state. Various localities can mobilize 
party members, cadres, and the masses to hold discussions on typical cases, making 
explicit that frameup through false accusation is an action violating law and discipline, 
and put an end to such vile phenomenon. Second, it is necessary to seriously deal with 
cases of frameup through false accusation. Whether it is an organization or an individ- 
ual, whether it is a cadre of whatever level, if they should resort to frameup and 

false accusation, they must be investigated and affixed the responsibility for their 
action in accordance with the party discipline and the law of the state. And the 
punishment of these people should be made known to the public in a big way, so as to 
strike a blow at unhealthy trends and to promote a healthy atmosphere. In handling 
cases of false accusation, attention should be attached to drawing a strict demarcation 
line between intentional false accusation and mistaken accusation and lacking truth in 
accusation. In case the accuser is not engaged in a frameup with intentional fabrica- 
tion, but a mistaken accusation resulting from limitations in objective conditions, or 
lacking in truthfulness in the accusation, his case should not be dealt with as false 
accusation; however, he should be criticized and educated, so that he will learn a 
lesson. As to proper accusation and revealing the unhealthy tendencies and conduct of 
violating discipline and the law of party members and cadres, they should be protected 
and supported, while those who suppress and take vegeance on the accusers must be 
severely dealt with in accordance with party discipline and the law of the state, so as 
to protect the democratic rights of the people. 


In order to detect the false accusationof a small handful of people, and to prevent their 
evil plot of frameup from being realized, a very important task is to persist in the 
principle of seeking truth from facts in the investigationof the problems reported in 

the letters and visits of the masses, and importance should be attached to evidence, but 
not confessions. Only then will we not be cheated by the lies of false accusation, and 

do wrong to the innocent, and will we be helped to discover, pursue, and severely 

punish those who have committed false accusation. 


CHEN WEIDA ADDRESSES TIANJIN YOUTH CORPORATION 
$K051120 Tianjin City Service in Mandarin 0030 GMT 5 Apr 84 


[Summary] On 4 April, the Tianjin Municipal CYL Committee, the municipal Women's 
Federation, and the municipal Lubor Bureau sponsored a ceremony to mark the third anni- 
versary of the founding of the municipal Youth Industrial Corporation. Hu Yaobang, 
general secretary of th. CPC Central Committee, entrusted Hu Qili, 

secretary of the Secretariat of the CPC Central Committee, to send a contratulatory 
telegram to the ceremony. 
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“Chen Weida, first secretary of the municipal CPC Committee, attended and addressed the 
ceremony. In his speech he stated: The 3 years of the corporation have shown that the 
business road followed by the Youth Industrial Corporation is right. The development 
of the corporation's enterprises is promising. He urged the corporation to uphold the 
principle of conducting transformation and to do a good job in reforming the systems of 
personnel, labor affairs, and workers’ wages. In conclusion, he stated: The creative- 
ness of the youth is strong and their business future is prosperous." 


Attending the ceremony were Tan Shaowen, secretary of the municipal CPC Committee; Chen 
Bing, chairman of the municipal CPPCC Committee; Xiao Yuan, Standing Committee member 
of the municipal CPC Committee and director of the municipal Propaganda Department; Shi 
Jian, vice chairman of the municipal People's Congress Standing Committee; Nie Bichu, 
deputy mayor of the municipality; and other leading personnel. 


"On the eve of the third anniversary of the founding of the Youth Industrial Corporation, 
Comrade Chen Weida visited the corporatior on the evening of 3 April to extend his con- 
gratulations on the anniversary." 
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TALKS ON U.S. EFFORTS TO PREVENT TAIWAN'S REUNIFICATION 


OWO50121 Beijing in Mandarin to Taiwan 0130 GMT 4 Apr 84 
[Talk by (Liu Wei) in the "Forumon State Affairs” program] 


[Text] Dear listeners, you must have heard that last New Year's Day, Deng Yingchao, 
chairman of the National Committee of the CPPCC, made a speech at a tea party sponsored 
by the National Committee. In her speech she expressed her ardent hopes for the 18 
million Taiwan compatriots to realize the peaceful reunification of the motherland. She 
pointed out: A handful of people in Taiwan are conducting activities for the 
independence of Taiwan. This goes against the will and the interests of the people of 
Taiwan, and runs counter to the interests of the motherland's reunification and national 
unity. As to relations between Taiwan and the mainland, unity brings stability, while 
division causes danger. This is a cardinal principle concerning our nation's interests, 
as well as an objective truth known to all. People on both sides of the Taiwan 

Strait have been separated for decades. At this late date, anyone who persists in 
obstructing the country's reunification would be unworthy of both his ancestors and 

his descendants. 


Proceeding from the cardinal principle concerning our nation's interests, Chairman Deng 
Yingchao sincerely reminded Mr Chiang Ching-kuo and his colleagues that they must see 
that foreign interference in China's internal affairs will never come to an end so long 
as peaceful reunification is not realized. She directly stated: Some people with power 
and influence in the United States openly support Taiwan independence activities and 
think that they have Taiwan in their pocket. Such acts are obviously a gross insult 

to the people of Taiwan. It is worth pondering whether they spell fortune or disaster 
for the future of the Taiwan authorities. 


Friends, Chairman Deng Yingchao's words are brief, but they express her earnest wishes. 
She was truly thinking about the interests of the people of Taiwan and the future of 

the Taiwan authorities. Some people possessing power and influence in the United States 
openly support Taiwan independence activities and think that they have Taiwan in their 
pocket. It is obviously open interference in China's internal affairs and a gross insult 
to the people of Taiwan [shi dui taiwan renmin dimo da wiru]. Insightful people in 
Taiwan are surely justified in expressing their firm opposition to such activities. As 

a Chinese, who can tolerate such a gross insult? 


What are the views of the Taiwan authorities on the issue? Do they think that open 
support of Taiwan independence activities by some people possessing power and influenc« 
in the United States foretell fortune or disaster? That I do not know. However, I 

have noticed that the Taiwan authorities have stressed repeatedly that relations with 

the United States and Taiwan's political and military foundation. They maintain that the 
Taiwan Relations Act is a law of the United States to continue implementing the act and 
praise the U.S. Government and public as being farsighted. 


Listeners, for years the Taiwan authorities have advanced the motto “survival through 
self-reliance, self-invigoration and self-salvation." However, in practice they have 
never changed their policy of relying on the United States and have cherished illusions 
about the United States from the beginning. 


Their reliance and illusions find concrete expression in their stress on developing 
relations between the United States and Taiwan on the basis of the Taiwan Relations Act. 
Currently an important part of the Taiwan Relations Act, they believe, is U.S. arms 
supplies to Taiwan. The United States, for its part, has stubbornly upheld the Taiwan 
Relations Act and sold weapons to the Taiwan authorities. 
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It also declared on numerous occasions that it will not abandon its alliance and friend- 
ship with Taiwan. At the same time some people with power and influence have openly 
supported Taiwan independence activities. Why did they do so? 


I do not know how you view these issues. I believe, however, that they have an important 
bearing on the great task of China's reunification and on Taiwan's security. They 
deserve soul-searching by everyone who is concerned about the motherland's destiny. I 
would like to discuss my views on these issues. Before I go into them, let me first 
discuss the so-called Taiwan Relations Act of the United States. 


Everyone knows that the Taiwan Relations Act was passed by the U.S. Congress in 1979. 

You undoubtedly know that China and the United States established diplomatic relations 
that year. In the joint communique on establishing Sino-American diplomatic relations, 
the United States declared that it recognized the PRC as the sole legal government 

of China and acknowledged the Chinese stand -- that is, that there is only one China, 

and Taiwan is part of China. However, at the same time the United States established 
diplomatic relations with China and recognized the PRC, the U.S. Congress passed an act 
on U.S. relations with Taiwan, which, in Article 4, regards China's Taiwan as an 
independent political entity. What does an independent political entity mean? I believe 
that anyone with some political knowledge understands the meaning. 


Another important aspect of the Taiwan Relations Act is U.S. weapons being supplied to 
Taiwan. By this means, the United States has tried to deepen the rift between the main- 
land and Taiwan, create a permanent split and obstruct China's peaceful reunification. 
The United States tried to justify its arms sales to Taiwan by saying that the Chinese 
Communists refused to promise to resolve the issue by peaceful means. The matter is very 
clear. The United States actually has not abandoned its longstanding Taiwan policy of 
creating two Chinas or one China and one Taiwan. its Taiwan Relations Act is a concrete 
expression of such a policy. Therefore, the purpose of enacting the Taiwan Relations 

Act was precisely to separate Taiwan from China's territory and to make it a political 
entity controlled by the United States. 


Friends, let us now discuss how some powerful and influential people in the United 
States openly support Taiwan independence activities. On the surface such actions seems 
to contradict the attitude of the U.S. Congress toward the Taiwan authorities. However, 
in reality the actions of those American politicians are in line with the policy of the 
U.S. Congress toward Taiwan. Despite all apparent differences, the support of Taiwan 
indevendence and the Taiwan Relations Act have the same goal -- to create a permanent 
split between the Chinese mainland and Taiwan. They differ only in methods. 


Then what does the United States wish to gain from China's split? I remember that during 
the debate in the U.S. Congress over the Taiwan Relations Act, several senators candidly 
pointed out that Taiwan's particular geographical position makes it a military base 
capable of providing logistic support. Some powerful and influential people in the 
United States attempted to make Taiwan their unsinkable aircraft carrier in the Pacific 
Ocean. 


In view of those American politicians, Taiwan is simply a piece of mouthwatering meat 
that can be ingested easily. Not long ago the Senate Foreign Relations Committee adopted 
a so-called resolution on Taiwan's future, demanding that the settlement of Taiwan's 
future must conform with the Taiwan Relations Act passed by the U.S. Congress. By 
linking Taiwan's future with the Taiwan Relations Act, is the resolution not open inter- 
vention in China's internal affairs? Think about it. Taiwan is not a U.S. state. Why 
is it necessary that the settlement of Taiwan's future should conform to a law passed 

by the U.S. Congress? It is truly ridiculous to the extreme. Can the United States 
tolerate a foreign legislature discussing and deciding whether Hawaii continues as a 

part of the United States? 
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Taiwan is an inseparable part of Chinese territory. How to resolve the Taiwan issue 

and realize China's reunification is entirely China's internal affair in which no foreign 
country has the right to interfere. In wantonly commenting on the future of Taiwan, 
which is part of China's territory, and going as far as adopting a so-called resolution, 
the U.S. Senate Foreign Relations Committee was willfully trampling on the principles 
governing international relations [shidui guoji guanxi zhunze di siyi jianta]. The 
essence of the resolution is an attempt to separate Taiwan from China permanently 

under the banner of so-called self-determination of the people of Taiwan. The Chinese 
Government lodged a strong protest to the U.S. Government over this. The third 

meeting of the Sixth NPC Standing Committee also adopted a resolution on the report of 
the diplomatic work and the condemnation of the U.S. Congress for the serious incident 

of creating two Chinas and reiterated China's solemn and just stand. 


Dear listeners, the Taiwan authorities have openly expressed their opposition to Taiwan 
independence activities. That is wise. However, at the same time they trust and rely 
on U.S. policy toward Taiwan, believing that the Taiwan Relations Act, which aims at 
splitting China, is good. I think that this is not wise. 


In the eyes of American politicians who harbor ulterior motives toward Taiwan, the rise 
of democratic forces in today's Taiwan is regarded as something they can use. I believe 
that the Taiwan authorities ought to support the demand of the Taiwan people for 
legitimate democratic rights. It will contribute to Taiwan's political stability and 

its healthy development. However, some powerful and influential politicians in the 
United States have tried to co-opt it for their policy of controlling Taiwan and plan 

to use it to replace the Kuomintang Taiwan authorities once they totter. As an Overseas 
Chinese newspaper has pointed out, the United States will not easily abandon Taiwan, 

but it may abandon the Kuomintang regime at any time. I think that such words are quite 
profound. 


Il believe that you friends know that to the foreigners who cherish ulterior motives 
toward Taiwan, there are no such things as good faith, alliance and friendship. They 
are capable of doing anything when their own interests dictate. One day, in their own 
interest, they can use sweet words and honeyed phrases. The next day, also in their 
own interest, they may turn against you or drive you into a corner. Such things are 
common on the international political stage. Dear listeners, do you not think so? 


In his letter to Mr Chiang Ching-kuo before his death, Liao Chengzhi said: Peaceful 
reunification is entirely an internal affair of China. Those outsiders who talk 

glibly about it have designs on our Taiwan. That is common knowledge. When a decision 
needs to be made, irresolution is bound to bring trouble. I hope you will consider this 
carefully. I think these words are quite pertinent. Today when the international 
situation is changing unpredictably, the continued split of Taiwan and the mainland is 
not only harmful to the nation and the people but also unfavorable to the Taiwan 
authorities. Powerful and influential people in the United States openly support 
Taiwan independence activities and think that they have Taiwan in their pocket. Will 
such acts spell fortune or disaster for the future of the Taiwan authorities? It 

is a question truly worth pondering. 
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PREMIER SUN MAY LEAVE HOSPITAL IN MID-MAY 


OW051015 Taipei CNA in English 1000 GMT 5 Apr 84 


[Text] Taipei, April 5 (CNA) -- Doctors overseeing the rehabilitation of Premier Sun 
Yun-hsuan, encouraged by his fast recovery, have expressed hope that he may be released 
from the hospital by mid-May so that he can personally handle the resignation of the 
cabinet on the eve of the presidential inauguration. Informed sources said Premier Sun, 
who underwent a brain surgery 2 days after suffering a cerebral hemorrhage on 

February 24, now can take a few steps a time. The doctors attending to his rehabilita- 
tion have been using physical therapy to hasten his recovery. They are optimistic but 
are cautious in making overconfident statements, saying that it depends on many factors. 


President Chiang Ching-kuo and Vice President-Elect Lee Teng-hui are sciieduled to be 
sworn in on May 20. The cabinet is to resign en masse before then. A new cabinet 
lineup will be announced after the presidential inauguration. 


FORMOSAN INDEPENDENCE LEAGUE DECLARED ILLEGAL 


0W060311 Taipei CNA in English 0234 GMT 6 Apr 84 


[Text] Taipei, April 6 (CNA) -- The League for Formosan Independence has been declared 
a seditious organization and any activities in collusion with that body will be regarded 
as illegal, the cabinet said in a letter Thursday. The cabinet, however, noted that the 
government will pardon those offenders who wish to repent their past wrongdoings and 
join the rank and file to work for the cause of national reconstruction and mainland 
recovery. 


In reply to questions raised by Legislator Pan Chao-yin, the cabinet in a letter 
reiterated the government's position, saying that all the activities engaged in by the 
so-called Taiwan independence elements are contrary to the interests of the nation and 
detrimental to the entire people of this country. The frustrated movements represent 
only a handful of lost politicians driven by personal greed and private ends. They 
have advocated the use of illegal means to change the constitutional government and the 
employment of violence and sabotage to attain that goal, the letter said. 


The cabinet reaffirmed the government's stance that democracy must be established on 
the basis of the rule of law. It also asserted that the government, in its role of 
safeguarding national security and the peace of the society, will not tolerate any 
such illegal activities that seditious organizations may engage in. In the meantime, 
the government will warmly welcome those independent elements who wish to repent their 
wrongdoings to join the rank and file to work for the cause of national reconstruction 
and mainland recovery. 


DEFENSE MINISTRY SEEKING TECHNOLOGY COOPERATION 


0W060303 Taipei CNA in English 0242 GMT 6 Apr 84 


[Text] Taipei, April 6 (CNA) -- The Executive Yuan said Thursday the Ministry of 
National Defense [MND] is aggressively seeking technological cooperation with other 
countries in a bid to shorten the time schedules required for the Republic of China 
to produce its own weaponry. 
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In a written reply to an interpellation from Legislator Ho Shih, the Executive Yuan 
said the MND's basic policy as regards the weapons and equipment for this nation's armed 
forces is aimed chiefly at producing them here. To achieve the purpose, the Executive 
Yuan said, no efforts have been spared to develop defense technologies here, adding 

that only those items that this nation cannot produce by itself are bought abroad. 


TAIWAN PLANNING FOURTH NUCLEAR POWER PLANT 


OW050535 Taipei CNA in English 0318 GMT 5 Apr 84 


[Text] Taipei, April 5 (CNA) -- Economics Minister Y.T. Chao has instructed Taiwan Power 
Company (Taipower) to draw up a detailed plan for establishing a fourth nuclear power 
plant and to keep expenditures to what is necessary. The minister indicated that 
construction costs of the proposed plant should be 20 percent to 25 percent lower than 
similar plants being built bv Americans. 


He also asked Taipower to sketch out a plan concerning the engineering software needed 
for the plant, including for overall planning, concept designing, and the construction 
system. The construction workdays for the project should also be one year shorter 
than for U.S.-made plants, Chao said. Assuming the government approves the project, 
Taipower will complete the plant and begin commercial operation by 1993. 


TAIWAN-U.S. TRADEMARK TALKS SET FOR LATE APRIL 


0W060419 Taipei CNA in English 0326 GMT 6 Apr 84 


[Text] Taipei, April 6 (CNA) -- The United States will dispatch a delegation of more 
than 20 members to the Republic of China to participate in the Sino-American consultations 
of patents, trade-marks and unfair competition, scheduled to take place in Taipei 

from April 23 to 28, according to informed sources. The U.S. side has requested the 
first topic of discussion by the enforcement of anti-counterfeiting measures in Taiwan, 
such as the results of the "Coordination Council for North Amer.can Affairs" [CCNAA] 
recommendation to the Judicial Yuan regarding the establishment of special patent and 
trademark courts, measures takne by the CCNAA to prevent individuals whose export 
licenses have been revoked from continuing to export by starting new firms, and the 
possibility of a bilateral agreement betweenthe American Institute in Taiwan [AIT] 

and the CCNAA incorporating the substantive provisions of the Paris Convention. During 
the meeting, both sides will also exchange views on questions concerning trademarks, 
patents, and copyrights. 


The U.S. delegation will be composed of seven government officials and representatives 
from the Auto Parts and Accessories Association, the Chemical Manufacturers Association, 
the International Anticounterfeiting Coalition, and the like. Among the seven officials 
who will come as consultants to the AIT are Michael Kirk, assistant commissioner of the 
Patent and Trademark Office, Department of Commerce; Roger Severance, director of the 
Pacific Basin, International Trade Administration, Department of Commerce; and Peter 
Allegier, deputy assistant trade representative of the Office of Trade Representative. 
The ROC delegation will be made up of officials of the Board of Foreign Trade with 

V.C. Siew, director general, as the leader. 
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JOURNAL ON STRUGGLE BETWEEN HU YAOBANG, DENG LIQUN 


HKO21422 Hong Kong CHENG MING in Chinese No 78, 1 Apr 84 


["Notes on a Northern Journey" by Lo Ping: "Repercussions of the Fierce Struggle 
Between Hu Yaobang and Deng Liqun”] 


[Text } 21 February 1984 
New York 

Mr Lo Ping 

c/o Editorial Department of 

CHENG MING 


Issue No 76 of CHENG MING published an article entitled "A Fierce Struggle in Zhongnan- 
hai." This was the first article in the world to report the inside story of the 
struggle to “eliminate spiritual pollution.” Before reading the full text of this 
convincing article, I was already aware of the story by reading excerpts of the article 
carried by AFP. However, I could not find a real answer from the AFP dispatch and the 
above-mentioned article to the following questions: Why did Deng Liqun, a director of 
the CPC Central Committee Propaganda Department, dare to stand up to the general 
secretary as an equal? Who is the backstage supporter of Deng Liqun? I hope that you 
will give me the answers and tell the readers the actual state of affairs. 


With best regards, 


Faithfully yours, 
Lo Cheng-yuan 


From the latter half of February to early March, I received seven similar letters. 

Some letters asked some other questions. Although what the readers asked are “ques- 
tions difficult to answer," as a reporter it is my duty to “tell the readers the actual 
State of affairs.” Through my strenuous efforts exerted over a fairly long period of 
time in order to gather the news, I eventually found the initial answers to the follow- 
ing questions, such as the motivation, background, certain important events, and 
supporters of the struggle of “eliminating spiritual pollution" vigorously carried out 
by Deng Liqun. This article then can be regarded as a "continuation" of the article 

"A Fierce Struggle in Zhongnanhai." 


Inside Documents Reveal Details of Changing Leaders of the Party Organ 


At the beginning of this struggle, Hu Yaobang was attacked fiercely by Deng Liqun, and 
was thrown into a state of passivity. Deng Liqun colloborated with Hu Qiaom and 
Others to remove Hu Qiwei and Wang Ruoshui from their posts as director and deputy 
editor in chief, respectively, of RENMIN RIBAO. In this way Hu Yaobang lost his 
influence in the propaganda field. It is known to all that in those years, Hu Jiwei 
and Hu Yaobang were members of the “five Hus" group. The two-whatevers faction 
accused the “five Hus of throwing China into confusion." Now, the five Hus have split 
up, and Hu Qiaom has “hoisted another banner." 


It has been 4 months since the demotion of Hu Jiwei and Wang Ruoshui. However, people 
abroad have heard none of the details of the farce directed by Deng Liqun and others 

of stripping power. This report is still worth reading. In addition, removing leaders 
of an organ of the CPC Central Committee is a matter of primary importance within the 
party. 
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For example, it was Zhou Enlai who personally recommended appointing Yang Gang to be 
deputy editor in chief of RENMIN RIBAO. (Yang Gang was a reporter of DA GONG BAO in 

the 1930's and 1940's, and later worked as an editor of a literature and art column 

of the newspaper.) The appointment was announced at a meeting held in Zhongnanhai. The 
fact that Hu Jiwei and Wang Ruoshui were “transferred to other posts” was, of course, a 
“matter of primary importance.” I learned from a veteran journalist that the CPC 
Central Committee issued an inner-party document on the “resignation” of Hu Jiwei and 
the removal of Wang Ruoshui from his post. 


During the "Great Cultural Revolution,” Jiang Qing, Chen Boda, and Kang Sheng used to 
launch surprise attacks to remove from their posts certain cadres they did not like. 
The specific method they adopted was that they suddenly inspected a certain organ and 
announced that certain people had been removed from their posts and that they were 
being replaced by other people. 


Directed by Deng Liqun, Hu Qiaomu Went to the Newspaper Office to Announce the News of 
the “Dismissal From Office” 


Hu Qiaom and Deng Liqun adopted a similar method. Hu Qiaomu first published a speech 
in RENMIN RIBAO. After that, Hu Jiwei and Wang Ruoshui were removed from their posts. 
To show that his way of doing thing was differext from the surprise attack of the “gang 
of four,” Hu Qiaom first talked of his friendship with Hu Jiwei. He then said that 
he was not satisfied with Hu Jiwei, because he had repeatedly talked about the issue of 
unifying party spirit and having an affinity to the people inside and outside RENMIN 
RIBAO. Hu Jiwei maintained that the party could commit mistakes, whereas the people 
could never make mistakes. The party organ should give full play to affinity to the 
people, and use public opinion to supervise the party's work in order to avoid the 
mistakes of the "Great Cultural Revolution.” He quoted the classics to support his 
argument. Hu Qiaom said that Hu Jiwei had a wrong understanding of Marxism-Leninism, 
because Marxism-Leninism only talked about the affinity to the people in literature 
and art work, but not in journalism. Journalists were differsot from literature and 
art workers, because the former were the tools of the party in the media. He believed 
that Hu Jiwei's understanding of Marxism-Leninism in this respect is incorrect. 
Although Hu Jiwei maintained that the affinity to the people and the party spirit 
should be unified, he actually held that affinity to the people was more important 

than party spirit. Hu Qiaom also said that if Hu Jiwei did not agree with his ideas, 
they could continue to discuss the issue. 


Hu Qiaom also talked about the problem of Wang Ruoshui. He first praised Wang 
Ruoshui, saying that an attitude of “dividing one into two" must be adopted toward 
Wang Ruoshui, because he had read many Marxist-Leninist works, studied hard, and 
explored a number of new problems. After that he said that Wang Ruoshui had gone 
down a blind alley in his study and had committed a mistake regarding his political 
orientation. Wang Ruoshui adopted a wrong approach in his study. He had attended 
a number of theoretical meetings held by the central authorities, and some of the 
viewpoints in his speeches were wrong. Hu Qiaom talked with him and criticized his 
wrong viewpoints, but he turned a deaf ear to it. Concerning a report delivered by 
Zhou Yang at the centenary anniversary of the death of Marx, the Secretariat of the 
CPC Central Committee twice called RENMIN RIBAO, asking it not to publish the report. 
The Secretariat suggested that the report first be published in a smaller newspaper 
Or magazine to observe people's reaction to it. However, Wang Ruoshui turned a deaf 
ear to the proposal and insisted that the report be published in RENMIN RIBAO. 
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Hu Qiaom: announced the decision on removing Wang Ruoshui from his post as the deputy 
editor in chief of RENMIN RIBAO. That inner-party document said that all the meeting 
participants “warmly applauded" Hu Qiaomu's speech. However, “some people fell in a 

faint then and there." It was obvious that some people sympathized with Wang Ruoshui. 


Under such pressure, Wang Ruoshui demanded a resignation at the meeting on the grounds 
of “old age and poor health." After his resignation, some young people who sympathized 
with Hu Jiwei visited him. He asked them not to do so, because their visit might “make 
the matter worse.” 


Some People Pounded the Table at a High-Level Meeting and Hu Yaobang and Zhao Ziyang 
Argued in Order to Shorten the Lines of the Struggle to “Eliminate Spiritual Pollution” 


The matter of dismissing Hu Jiwei and Wang Ruoshui from their posts was of course dis- 
cussed by the Secretariat of the CPC Central Committee, and a decision was finally made 
by the Political Bureau Standing Committee. After the start of the activities of 
“eliminating spiritual pollution," the Secretariat and Political Bureau repeatedly 
held meetings to discuss this matter. Due to the fact that two divergent views were 
raised, heated debates were conducted at the meetings, and the atmosphere was tense. 
At one meeting some participants pounded the table and raised a great cry. They said: 
“Spiritual pollution has endangered the party's existence." Hu Yaobang and Zhao 
Ziyang took a firm stand. Zhao Ziyang pulled a report from his pocket, saying: We 
were going to sign more than 100 contracts with Japanese enterprises. But, now they 
have written letters to us, asking to postpone signing the contracts, because the 
campaign of “eliminating spiritual pollution" has scared them. Hu Yaobang also had a 
letter which contained a significant sentence: “When criticizing Bai Hua's ‘Gold 
Dagger Axe of Emperor Wu and Sword of Emperor Yue,’ we must remember the lesson drawn 
from criticizing ‘Hai Rui Dismissed From Office!'" 


After his visit to Japan, Hu Yaobang rearranged, supplemented, and summarized the 
speech he delivered at the meeting to propose the eight lines of demarcation concerning 
“spiritual pollution” (this has generally been reported in my previous article). The 
proposal, which was contained in a central document, was relayed to the lower levels. 
Thus, the situation of “eliminating spiritual pollution" was reversed. 


Zhou Yang Ignored Lin Mohan's Frivolous Quibbling 


To comfort Hu Jiwei and Wang Ruishui, Hu Yaob:~g asked his son Hu Deping to attend an 
inauguration meeting of the Chao Xueqin Societ,. Hu Deping is the chairman of the 
society and his administrative post is deputy director of the historical museum. Wang 
Ruoshui has made considerable effort to study the “Dream of the Red Chamber." 


Hu Jiwei and Wang Ruoshui did not attend the meeting, but they took part in another 
gathering attended by foreign friends. A foreign friend who attended the gathering 
said: Hu Jiwei and Wang Ruoshui were in good spirits, talked cheerfully and laughed. 
However, Hu Jiwei has not had peace of mind to date. He remains unconvinced. Although 
Wang Ruoshui's “Theories on Alienation" was severely attacked, he refused to make self- 
criticisn. 


Unlike Wang Ruoshui, Zhou Yang made a self-criticism. But he only pretended to be con- 
vinced. Up to now he has still adhered to his own views. Zhou Yang is a serious and 
quiet man, and never flies into a rage when other people attack him. More than 2 months 
ago (25 December 1983), Lin Mohan published his article "On Humanism and Others" in 
QUANGMING RIBAO to launch a head-on attack on Zhou Yang. He used lame arguments and 
perverted logic in his article. However, Zhou Yang “refused to comment on it." Lin 
Mohan's article reads: 


I. 6 Apr 84 W4 CHINA 
HONG KONG MEDIA ON CHINA 


"A forum was held last year to commemorate the 40th anniversary of the 

publication of 
Chairman Mao's ‘Talks at the Yanan Forum on Literature and Art.' At the closing session 
of the meeting, a responsible comrade (referring to Zhou Yang -- Lo Ping note) addressed 


* meeting, saving that we must first stick to the Talks, and second, we mst develop 
t. 


“However, he did not say how to stick to and develop the ‘Talks.’ He talked a lot about 
alienation. He maintained that alienation is not only a social phenomenon, but also a 
common thing in the natural worid. He took ‘getting enmeshed in a web of one's own 
spinning’ as an example. He said that a silkworm puts out silk to weave a cocoon. 

After that, it is inside the cocoon until it dies. This is alienation in the natural 
world. At that time I did not agree with his example. I said that the purpose of a 
silkworm in weaving a cocoon is not to strangle itself, but to preserve itself and breed 
offspring. ‘Getting enmeshed in a web of one's own spinning’ is what writers use to 
describe a natural phenomenon, but not a scientific inference. A silkworm weaves a 
cocoon to preserve itself. After that, it becomes a silkworm chrysalis and then breaks 
out of the cocoon. In this way offspring are produced. How can this be regarded as 
alienation? When the article was published later, the author persisted in regarding 
‘getting enmeshed in a web of one's spinning’ as alienation in the natural world, 
although he put the idiom in quotes. The author said that the example also has a mean- 
ing of self-preservation. Is this not self-contradictory? Self-preservation does not 
mean alienation. dow can he take a general alienation in the natural world as an 
example?" 


Actually, Lin Mohan's article did play the role of “getting himself enmeshed in a web 
of his own spinning.” Without great effort, Zhou Yang can “refute” the article. Why? 
In this article entitled "We Must First Uphold, and Second Develop” (published in 
RENMIN RIBAO on 23 June 1982), Zhou Yang used the idiom "getting enmeshed in a web of 
one's spinning” to describe “alienation.” In his article he gave a clear explanation: 
"Of course, from the biological angle, the fact that a silkworm puts out silk to weave 
a cocoon is so that it preserves itself. However, our explanation of ‘getting enmeshed 
in a web of one's own spinning’ is based on the meaning of a Chinese idiom, that is, 
using one's product to bind oneself." How can we say that Zhou Yang is "self- 
contradictory?" Zhou Yang was one of the overlords in the literary field. It is 
unimaginable that after the “overlord parts with his concubine" (giving up his tyranni- 
cal act and thoroughly remoiding himself), another person intends to succeed him. Li 
Mohan's article shows that he intends to play such a role. Comparing Zhou's article 
with that written by Lin, we can easily discover that Lin Mohan intends to be a ruffian 
and that he bullies others on the strength of his powerful connections. 


Unusual Mistakes in Hu Qiaomu's Article Criticizing Hu and Wang 


Hu Qiaomu, the chief CPC theoretician, was not satisfied with Lin Mohan's article 
criticizing Zhou Yang and some other articles which rushed headlong to criticize 
humanism and theories on alienation. Therefore, he offered to undertake the task of 
organizing a writing group to write the long article "On Humanism and the Problem of 
Alienation.” The article was first delivered as a speech at the Central Party School. 
After being examined and revised by the Secretariat of the CPC Central Committee and 
the Political Bureau, the article was again published in RENMIN RIBAO on 27 January. 
It has now become an important reading material for the theoretical and literature and 
art fields throughout the country. 


Although Hu Qiaomu's article is better than other articles in general, there are a 
number of mistakes in it. The response was far from warm. People in the theoretical 
and literature and art fields reacted coldly. At meetings to discuss the article, 
they dozed off, or engaged in chitchat. It is unnecessary to nitpick some minor 
mistakes in the article (for example, the British comedian Chaplin is mistakenly 
identified as an American). However, some of the mistakes are shocking. For instance, 
there is a passage in the second part of the article: 


bad “ee see 
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“The concept of value of bourgeois thinkers is generally based on individuals. They 
are individualists. This demonstrates the class concept of the bourgeoisie which 
always seek individual interests (the so-called ‘commodity fetishism’ and ‘money 
worship’ characterized by taking money as everything) ." 


This is an unusual mistake, because this mistake should not be made by a person who is 
proficient in theoretical knowledge. In Hong Kong, some people might worship a stone. 
This can be called "goods fetishism." In a society of private ownership, some people 
regard commodity as a secret force which masters the fate of the producers of the com- 
modity. This is called “commodity fetishism." Scme other people regard money as 
“everything,” because they think that money is a secret force which naturally governs 
the fate of people. This is called “money worship.” I do not intend to quote the 
classics here. However, when we read section 4 of Chapter 1 of "Das Kapital" ("Complete 
Works of Marx and Engels,” Vol 23, pp 87-101), we may find out that the article “The 
Nature of Commodity Fetishism and Its Secret" provides a detailed explanation. It is 
impossible for Hu Qiaom: and his writing group to have never read “Das Kapital." 
However, why did they take concepts of economics such as “commodity fetishism" and 
“money worship" and others as the “class concept of the bourgeoisie characterized by 
seeking individual interest?" What does the confusion of these concepts tell us? 


"Deng Liqun Intends To Be General Secretary” 


Hu Qiaomu and Deng Liqun are very active in the activities of “eliminating spiritual 
pollution.” Hu Qiaom: was once secretary to Mao Zedong, whereas Deng Liqun was once 
secretary to Liu Shaogi. Hu Qiaom: was once president of the Academy of Social 
Sciences, whereas Deng Liqun was the vice president of the academy. Hu Qiaom is a 
member of the Political Bureau, whereas Deng Liqun is a member of the Central Secre- 
tariat. They are both regarded as theoretical authorities of the CPC. Now the chief 
theoretician Hu Qiaomu is already old. Deng Liqun is not young and is already over 
70. He naturally believes that he, the number two authoritative theoretician of the 
CPC, will certainly become a chief theoretician. However, is the objective which Deng 
Liqun seeks limited only to becoming an authoritative theoret‘.\an? 


CPC General Secretary Hu Yaobang is more open-minded. It is appropriate to say that 
Hu Yaobang and Zhao Ziyang are more active reformists inside the CPC. However, Hu 
Yaobang becomes excited easily and does not go at things steadily. Deng Xiaoping 
criticized him in a well-meaning way. Deng Liqun heard this criticism. Anor.wet weak 
point of Hu Yaobang is that he lags behind the "great leader" with regard to knowledge 
and theories. Therefore, the authoritative theoretician has an idea to “replace hin." 
People in Beijing said long ago that Deng Liqun is looking on with a criticial eye at 
what Hu Yaobang is doing. He is waiting for an opportunity to have a contest with Hu 
Yaobang. From Beijing to Xizang, which is in an outlying district, a conjecture that 
"Deng Liqun intends to become the party general secretary" is spreading far and wide. 


Once Deng Xiaoping issued a call to carry out activities of “eliminating spiritual 
pollution,” Deng Liqun thought that this was a good opportunity which he could not 
miss. Therefore he deliberately enlarged the struggle to attack some people in the 
theoretical and literary and art fields who are influenced by Hu Yaobang. He intended 
to create confusion and fish in troubled waters so that he could pave a way for hin 
to become general secretary in the future. 
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It is not strange that once the campaign of “eliminating spiritual pollution” started, 
some veteran cadres in Beijing said: “This campaign has its aims.” 


Deng Xiaoping Appreciated Deng Liqun for His Efforts To Resist “Criticism of Deng” 


Why can a director of the Propaganda Department stand up to the general secretary as 
an equal? What is his political capital? There is a very important study behind this. 
When the campaign of “criticizing Deng and repulsing the right-deviationist wind to 
reverse correct verdicts” was in progress, Deng Liqun was director of a CPC office in 
charge of policy study. He said: “If you want to criticize Deng Xiaoping's ideas of 
taking ‘he ‘three instructions as the key link,’ criticize me first!" 


Deng Xiaoping appreciated Deng Liqun's courage very much and bore this in mind 
constantly. He said: “At the time when the campaign of ‘repulsing the right- 
deviationist wind to reverse correct verdicts’ was being launched, only one and one-half 
persons could stand up against it. One was Deng Liqun, and the other half was Liu 
Yangqiao." Liu Yangqiao also worked at the CPC office in charge of policy study. 
He also stated that he did not agree with the campaign of “repulsing the right- 
deviationist wind to reverse correct verdicts.” 


In the inner-party struggle of the CPC, the success or failure of an individual is 

very often determined by “which cadre they support.” If an individual supports the 
correct person, he will have political capital, or can even be selected as a successor. 
Wang Zhaoguo was formerly a deputy director of a plant. If he had not opposed the 
campaign of “opposing Deng,” and had not met Deng Xiaoping, would he become a favorite 
of Deng Xiaoping, and the first secretary of the CYL Central Committee? Deng Liqun 

has made a good impression on Deng Xiaoping, but he is not yet qualified to be a general 
secretary. He might have known his limitations. Therefore, he has *iied by hook or by 
crook to wait for an opportunity. The method of attacking others so as to build up 
oneself in the political field is a common occurrence inside the CPC. 


De Chen Yun and Wang Zhen Support Deng Liqun? 


Some well-informed friends told me that before carrying out the campaign of “eliminating 
spiritual pollution,” Deng Liqun asked Chen Yun for instructions. Chen Yun expressed 
his support for the campaign. In recent months we have noticed that the name of Chen 
Yun has very often appeared in the newspapers. He has “appeared” more frequently than 
other central leaders. Even trivial matters involving Chen Yun are reported. His more 
important activities are reported on the front page. Comparing the present situation 
with the previous one, we may find out that the upgrading of propaganda on Chen Yun is 
deliberately and elaborately planned. Does this have anything to do with the Central 


Propaganda Department? 


Apart from that, Deng Liqun has also done his utmost to win over CPC veteran army leader 
Wang Zhen. Wang Zhen is not a careerist, but he is ideologically “leftist.” Since he 
has some common language with Deng Liqun, Deng utilizes hin. 


A friend of mine in Beijing said: “But we do not think that Chen Yun likes to be 
lauded. He is a good leader rarely seen in the upper strata of the CPC. He has 
recently put forth the l6é-character formula ‘emancipating the mind, seeking truth 
from facts, continuing to explore, and doing solid work.’ This is not only a matter 
of guiding significance to economic reform, but also a fundamental guideline for all 
work.” 
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He added: “Wang Zhen has no good idea of how things stand. It is expected that he 
will return to the ‘non-leftist’ path from the ‘leftist’ line.” 


Judging from the above-mentioned indications, we know that Deng Liqun is not 4 person 
who has no connections with the upper strata of the CPC, or who is completely useless. 
In the propaganda field in particular, he has controlled more instruments of publicity 


than Hu Yaobang. 
GUANGMING RIBAO Has Become a Scapegoat 


Nevertheless, Deng Liqun failed in his first round of struggle against Hu Yaobang. 

As a result, he has a worse name and has become more unpopular. However, Deng Liqun 
will never stop here. He is doing everything possible to “slap his face until it is 
swollen in an effort to look imposing.” He makes public appearances everywhere, 
delivers many speeches, and publishes one article after another so as to show that he 
is always correct and that nothing is wrong with him. Some leaders of the propaganda 
organs under the Propaganda Department of the CPC Central Committee repeatedly explained 
to the masses: “Nothing has happened between Deng Liqun and Hu Yaobang. What people 
are now talking about is only a rumor.” However, false appearances and lies can never 
cover up facts. 


In addition, Deng Liqun has also found a scapegoat. He said: GUANGMING RIBAO has 
gone beyond the limit in activities of “eliminating spiritual pollution” and has 
played a bad role. He added that Du Daozheng, editor in chief of the newspaper, must 
be held responsibility for this. Everyone knows that GUANGMING RIBAO has only limited 
room to maneuver. Without instructions from Deng Liqun cad the Propaganda Department 
of the CPC Central Committee, how could GUANGMING RIBAO publish articles and reports 
on “eliminating spiritual pollution” one after another? 


It is obvious that the struggle between Deng Liqun and Hu Yaobang has not yet really 
ended. The repercussion of the first round of struggle is still being felt. In the 
second half of February, something happened between RENMIN RIBAO and the Propaganda 
Department of the CPC Central Committee. This was a minor engagement after a large- 
scale struggle. 


A New Clash Between the Propaganda Departinent <f the CPC Central Committee and 
RENMIN RIBAO 


In a speech, Hu Yaobang stressed that it wai necessary to oppose “leftist” influence, 
“leftist” influence in economic policies in particular. We personally instructed 
RENMIN RIBAO to write an article in accordance with the spirit of his speech. 

RENMIN RIBAO followed his instruction to write two “commentator's articles” entitled 
“To Carry Out Reforms, We Must Gave Up the Practice of Following the Beaten Path,” 
and “We Must Dare To Destroy the Old and Create the New." These two articles highly 
stressed the necessity of opposing the “leftist” influence. The first article 
stressed that to carry out reforms, it is necessary to oppose “leftist” influence, 
because “obstructions, first of all, come from the trammels of the ‘leftist’ ideology.” 
The second article further discussed the issue and fully exposed the harm of the 
“leftist” influence. It pointed out: ‘What we mean by overcoming the old concept 

is that we should overcome the concepts tinged with ‘leftist’ coloration, which have 
been formed in recent years... If we fail to thoroughly change the present ideological 
trends, it is possible that we might place obstacles to the fulfillment of the general 
tasks contained in the general line even if we subjectively support the line of the M 
Plenary Session of the llth CPC Central Committee and the programs of the l2th CPC 
National Congress. This is a proble= concerning whether we can keep in line with the 
CPC Central Committee ideologically end ,“litically. This problem must be conscien- 
tiously solved in party rectification.” 
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The above-quoted passage contained in the REXYMIN RIBAO article is actually remarks by 
Hu Yaobang. Something happened when these two articles were seut to the Propaganda 
Department of the CPC Central Committee for examination. The department held that the 
viewpoints of these article were wrong, because they ran counter to the spirit of 
“eliminating spiritual pollution” and “opposing rightist" tendencies. The department 
called RENMIN RIBAO, asking for their reasons for writing these articles. 


RENMIN RIBAO answered: Hu Yaobang instructed that we write these two articles. Written 
instructions of Hu Yaobang are available. The Propaganda Department of the CPC Central 
Committee had no alternative but to approve the publication of these two articles. 


This event, which is not particularly eye-catching, has shown that the struggle between 
Deng Liqun and Hu Yaobang has not truly ended and that it is difficult to iron out 
ideological differences. Ideological differences and other factors will further 


aggravate the struggle. 
The Significance of Holding a Dance on the Eve of the "8 March” Women's Day 


During the "Great Cultural Revolution,” instruments of propaganda were controlled by 
the gang of four. They often used them to oppose Zhou Enlai. Zhou Enlai used the 
method of issuing direct instructions to RENMIN RIBAO and the XINHUA NEWS ACENCY to 
implement his ideas. in 1975, Deng Xiaoping was again in charge of government work. 
He found it difficult to carry out his work without his own propaganda organ. There- 
fore, he prepared to publish a journal called SIXIANG ZHANXIAN to enter into a rivalry 
with propaganda instruments controlled by the gang of four. However, he had already 
been overthrown by the representative figures of the campaign of “repulsing the right- 
deviationist wind to reverse correct verdicts” before he co.ld carry on his plan. 

Hu Yaobang encountered this problem in his struggle against Deng Liqun. Therefore, 
he followed Zhou Enlai's method to directly issue orders to the party organ. 


According to friends in Beijing, Deng Xiaoping has already felt that his prestige has 
been severely impaired by Deng Liqun, who carries out the campaign of “eliminating 
spiritual pollution” by flaunting his banner. Not long ago, when Hu Yaobang carried 
out an inspection in Guangxi, he talked about the problem of “eliminating spiritual 
pollution.” He said: What Comrade Deng Xiaoping has desired is that we should not 
engage in spiritual pollution. He does not want the practice of “eliminating spiritual 
pollution.” Spiritual pollution can exist at any time. It cannot +e completely 
eliminated. However, people can be asked not to engage in spiritual pollution. Some 
people maintain that the above-quoted remarks are directed against Deng Liqun, who is 
carrying out the campaign of “eliminating spiritual pollution.” Some other people 
believe that by saying so, Hu Yaobang intended to help Deng Xiaoping smooth things out. 
Whatever happens, the fact that Deng Xiaoping supports the downgrading of the campaign 
of “eliminating spiritual pollution” and is letting it die young has shown that Deng 
Liqun has only limited support. 


On the evening of 7 March, some units in Beijing, including the municipal Women's 
Federation, held dance parties to celebrate "8 March” Women's Day. Mayor Chen Xitong 
also took part in the dance party. This is a significant matter which showed that 
Hu Yaobang, Zhao Ziyang, and Wan Li have succeeded in repelling the evil wind fanned 


by Deng Liqun. 


Can Deng Liqun, who schemes and uses every kind of trick, ascend to the throne of 
party general secretary’? It seems that the matters involved are quch more complicated 
than he expected. 
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IMMIGRANT FLOW LINKED TO ‘PURGE’ IN SOUTH CHINA 


HKO50130 Hong Kong SOUTH CHINA MORNING POST in English 5 Apr 84 p 1 


[Article by Terry Cheng: "Cadres Join Rush To Cross Border -- Illegals ‘Fleeing Big 
Purge’"’] 


[Text] A fresh campaign against corrupt officials and economic criminals i. believed 
to be one of the causes of the recent exodus of illegal immigrants from Haifeng [in 
Guangdong Province] to Hong Kong. And it is believed a number of highranking cadres 
have been among the escapees. 


It is understood a new purge is going on in southern China, where smuggling has been 
rampant for some time. The purge is only part of the country-wide crackdown on 
corruption and economic crimes. "The new campaign might have frightened off some 
corrupt officials. And economic criminals have also left to escape justice," one 
observer said. 


A total of 42 illegal immigrants from China's coastal areas have been detained in the 
Sai Kung area in recent days. There are a number of theories for the new flood of 
illegal immigrants into Hong Kong. A Haifeng official claimed racketeers from Hong 
Kong had been spreading rumours recently that illegals from China would be issued 
with identity cards. However, a number of illegals caught in Hong Kong said they left 
Haifeng because life there was hard. 


While saying that these explanations might be valid, other observers said the crackdown 
on corruption and economic crimes also contributed to the exodus. The first crackdown 
ended late last year and the present round started shortly after the Lunar New Year in 
February. Smuggling activities in Canton's coastal areas have been rampant and the 
involvement of a number of officials has aggravated the situation. 


In the first half of last year, Canton registered 19,740 smuggling cases, an increase 
of 81 percent compared with the same period a year earlier. However, the punishment 
for criminals in these cases was generally light. Against this background there came 
the crackdown coupled with heavy punishments. The second round of the campaign is 
believed to be against corrupt officials. 


Informants said a recent speech by Mr Deng Liqun, the party's propaganda chief, 
highlighted the campaign against the economic crimes. The speech, which appealed to 
party members for extra efforts to fight crime, was being circulated in the southern 
provinces. Mr Deng, who is also a member of the party's powerful Secretariat, said 
more than 9,000 cadres had been dismissed and 18,000 were penalized during the 
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FOREIGN BANKS APPROACH PRC TO FINANCE NUCLEAR PLANT 


HKOS0142 Hong Kong SOUTH CHINA MORNING POST in English 5 Apr 84 Business News p 1 
[Article by Ophelia Suen: "Banks Queve for N-Plant Finance Role”) 


[Text] More than 30 foreign banks have approached the Bank of China expressing 
interest in financing the Daya Bay nuclear power plant. But sources said no agreement 
had been signed with any bank so far. 


Chinese authorities estimate the cost of the project at less than $24 billion. Earlier 
reports said U.S.$2 billion would be initially raised from a number of foreign banks. 


An official of theBank of China contacted by the SCM POST in Peking yesterday said: 
"We will pick the best proposed terms." "Consideration will be directed to export 
credit and international commercial bank loans." 


Although he would not name any banks, the official said the institutions expressing 
interest included concerns from Japan, the U.S., Britain, France, Canada and Hong 
Kong. 


Sources at the Daya Bay nuclear joint venture company said the Banque Nationale de 
Paris [BNP] and the British arm of Schroder and Chartered were particularly likely 
to participate. They said BNP would be financing Electricite de France, which will 
be providing consultancy services, and Framatone, which will provide two 900 megawatt 
reactors. Schroder would be financing Britain's General Electric Co, which would be 
providing conventional equipment for the generators. 


Bank of China has been appointed the guarantor for the loans for the joint venture 
company. The Bank of China spokesman said the plan was for his bank to borrow the 
money from foreign institutions. However, “under certain conditions,” the Bank of 
China would consider granting loans directly to the Daya Bay nuclear joint venture 
company, he added. 


Earlier reports said the Chinese Government would provide about HK$10 billion towards 
the construction of the nuclear power plant. 


Meanwhile, the bank spokesman said preliminary construction work for the nuclear 
station is underway. This includes facilities for navigation, electricity supply, 
transport and communications around the area. As for the purchase of necessary 
equipment, he said negotiations had begun with a number of foreign companies. 


EVERBRIGHT CHAIRMAN COMMENTS ON JARDINES MOVE 
HK060106 Hong Kon SOUTH CHINA MORNING POST in English 6 Apr 84 p 1 
[Article by Olivia Sin: "'Mr Everbright’ Reassures HK: Don't Fuss Over Jardines") 


[Text] A top Chinese representative last night said Hong Kong should not make a fuss 
over Jardine, Matheson's controversial pullout decision. But Mr Wang Guangying -- 
vice-chairman of the Chinese People's Political Consultative Conference and chairman 

of the Peking-backed Everbright Industrial Co — admitted it has affected the lucal 
stock market...especially small dealers and property investors. The resale of a China- 
owned residential project in North Point has also been "temporarily" delayed by news of 
Jardines' shock transfer to Bermuda. 
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But Mr Wang stressed the effect of the decision is small, will be short-term and “we 
should not make a fuss." Mr Wang was speaking at a dinner reception organised by the 
alumni associations of seven leading universities in the United States. He described 
the Jardines move as a “business decision" made by a company in a place where there is 
free trade. He said each company has its own set of principles to do business and 
Jardines is no exception. "Whatever one company does is its own business... I think 
friends here are clear about the performance of Jardines in recent years." 


It is believed Mr Wang was referring to the 80 percent drop in profits recorded by 
Jardines in the last financial year. Mr Wang also said that ups and downs are inevitable 
in the Hong Kong free enterprise market. "Some people will have confidence and some 
will not. We should not make a fuss over it.” He said the amount of capital flowing 
into Hong Kong is much bigger than cash flowing out. Mr Wang suggested people 

invest in property and shares which are now undervalued. 


Everbright's own negotiations with buyers for eight blocks of flats at City Garden have 
been temporarily interrupted because of the Jardines move, he admitted. Everbright made 
headlines last year when it signed the $1 billion City Garden residential deal with Mr 
Li Ka-shing. Mr Wang said he has been negotiating with buyers on the resale of the 
blocks for some time and thought he would make a profit. He decline to disclose who he 
was negotiating with or the price involved. 


After the dinner, he was also asked whether Everbright, a Hong Kong-based company, would 
move to another country if the profit tax was raised to a very high level. He said it 
was a hypothetical question, but since China and Britain have promised to keep Hong Kong 
stable and prosperous, it “would be foolish" to raise taxes to a level to frighten 


people away. 


Earlier in his speech, Mr Wang said people have a misconception that Hong Kong makes 
only unilateral investments in China, This was not true, he said. While China 
receives funds from Hong Kong, it has over the past few years made direct investment 
amounting to "several billion RMB [renminbi] in Hong Kong through its state-controlled 
companies." 


Turning to the operation of his company, he said the establishment of Everbright in 
Hong Kong is an experiment. He added that the company would like to try its hand in a 
wide range of businesses -- except banking. Mr Wang, the brother-in-law of the late 
Chinese president, Mr Liu Shaoqi, is directly responsible to Premier Zhao Ziyang. 
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